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Meets With Huang Hua 
OW201620 Beliing XINHUA in Engliah 1557 GMT 20 Aug 82 


[Text] Betjing, Auguat 20 (XINHUA) == Chinese State Councillor and Foreign Minister 
Huang Hua held two rounds of talks here today with U.N. Secretary-General Javier Perez 
de Cuellar. Sources said they exchanged views on Kampuchea, Afghanistan, the Middle 
East, Namibia, global negotiations and other issues, They agreed the U.N. should play 
4 greater role in safeguarding world peace and promoting international cooperation. 


Huang Hua stated the Chinese Government's general policy on foreign affairs. "The basic 
points of our foreign policy are unity with Third-World countries and peoples, alliance 
with those countries and peoples who cherish peace and uphold justice, opposition to 
hegemoniam in defence of world peace no matter what direction such hegemonism comes from. 
China will never cling to any superpower. China will never play the "U.S, card" against 
the Soviet Union, nor the “Soviet card" against the United States. We will also not allow 
anyone to play the "Chinese card," he said. 


Huang Hua said: "China is willing to develop relations with any country on the basis of 
the five principles of peaceful coexistence. Having won her independence, China never 
imposes on other countries the bitter experience of having been bullied for a long time. 
China solemnly declares she will never seek hegemony, even when she becomes powerful." 


The foreign minister explained his government's stand on solution of the Kampuchean issue. 
"The establishment of a coalition government ‘or Democratic Kampuchea by three resistance 
forces marks a new stage of the Kampuchean peopie's resistance to Vietnamese aggression. 

At present there are hopes the issue can be so)ved politically. However, prior to the 
withdrawal of Vietnamese troops from Kampuchea, the conditions do not exist for a political 
solution. ASEAN recently exposed Vietnam's fraud of partial troop withdrawal, refusing 

its proposal to call an international meeting on the Southeast Asian issue. We hope the 
forthcoming session of the U.N. General Assembly will adopt an appropriate resolution 

when it discusses the Kampuchean question, continuing to pressure Vietnam to completely 
withdraw its troops,” he said. 


"The key to solving the Afghanistan issue lies in the withdrawal of Soviet troops first," 
he said. 


Referring to the role of the U.N., Huang Hua said: "The Third World is a vital political 
force which is a pillar of the U.N. The U.N. should take greater consideration of the 
reasonable demands of the Third World and defend the legitimate rights and interests of 
these countries." He pledged China's greater cooperation with the U.N. 


Perez de Cuellar told Huang Hua how the U.N. has mediated international disputes since 
he assumed the office of secretary-general. "We should make further efforts to play 
truly the role of prevention of calamity. It's a pity some big countries are acting 
contrary to the spirit of the U.N. Charter," he said. 


Speaking on the Kampuchean and Afghanistan issues, he demanded Vietnam and the Soviet 
Union respect the relevent U.N. resolutions and withdraw their troops. 
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On the Middle East, he said withdrawal of the Palestine Liberation Organization from 
west Beirut does not mean the Middle East issue ita solved. He hoped to see an overall] 
solution, "The U.N, de the right place to solve this question," he said, 


On the Lebanese situation after the P,L.O. and foreign troops are withdrawn, he said: 
"If a civil war breaks out in Lebanon, Israel will make use of it," 


Perez de Cuellar thanked the Chinese Government for its support to the U.N. “China 
and the other Third-World countries are playing an tnereasingly important role in the 
United Nations," he said, 


Present for the U.N. were Bi Jilong, U.N. under-secretary-general, and Raffeeuddin Ahmed, 
special representative of the secretary-general for humanitarian affaira in Southeast 
Asia, 


The Chinese side were represented by Vice-Minister of Foreign Aftiairs Zhang Wenjin, and 
permanent representative of China to the U.N. Ling Qing. 


Feted by Huang Hua 
OW201636 Beljing XINHUA in English 1616 GMT 20 Aug 82 


[Text] Beijing, August 20 (XINHUA) -- Chinese State Councillor and Fo. ign Minister 

Huang Hua gave a banquet in honor of U.N. Secretary-General Javier Perez de Cuellar and 

his party in the Great Hall of the People here this evening. In his speech, Huang Hua 
said: With the firm and unremitting support of the Third-World countries Perez de 

Cuellar was elected to the important post of the secretary-general of the United Nations 
ver half a year ago. "China and the other Third-World countries highl, appreciate the 
unremitting efforts made by the secretary-general to safeguard world peace and promote 
economic and social development, and sincerely wish him success in performing the important 
mission entrusted to him by all member states of the United Nations,” he said. 


Huang Hua said, the United Nations Charter has entrusted the United Nations with the 

noble task to maintain world peace and security, curb acts of aggression and other breaches 
of international peace, ensure that the sovereignty, territorial integrity and political 
independence of all countries are not encroached upon and develop international coopera- 
tion based on equality. 


"Rivalry between the two superpowers remains the major source of instability and turbu- 
lence in the world,” he said. "One superpower and the regional hegemonists it supports 
have up to this day refused to withdraw their forces of aggression in compliance with 
the relevant resolutions of the United Nations. The Afghan and Kampuchean peoples are 
still suffering from the atrocities and slaughtering committed by the aggressors.” 


Huang Hua said: "With the connivance and backing of the other superpower, the Israeli 
authorities, in total disregard of the numerous resolutions adopted by the U.N. General 
Assembly and the Security Council, have launched frenzied armed invasion of Lebanon, 
brutally massacring the Palestinian and Lebanese peoples." 


"Paced with such a situation,” he said, “the justice-upholding countries and peoples 
as well as fair-minded public opinion in the world demand that the United Nations take 
resolute actions against the aggressors. Severe sanctions shou’ be imposed on the 
unscrupulous Israeli authorities in order to uphold justice and the dignity of the 
United Nations Charter.” 


Speaking of international economic relations, Huang Hua said: "The United Nations is 
also entruste: with increasingly important responsibilities in the economic and social 
fields. At present, the world is faced with a grim economic situation and the North- 
South dialogue is at a deadlock. 
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To break the deadlock so as to bring about an early atart of global negotiations will be 
conducive to reforming the old international economic relations and improving the world 
economic situation, The crux of the matter now lies in the vision and sincere desire of 
some developed countries, 


Perez de Cuellar said, since the second special seasion of the General Assembly on 
disarmament, the resort to force in the Middle East has aseaumed new dimensions bringing 
with it enormous suffering and loss of life, Stability in other regions in this short 
period has also become more fragile. The second special session ended without agreement 
which might have offered hope of early progress on a comprehensive approach to disarmamenc. 


"Under these difficult circumstances,” he said, “we are called on, I believe, to examine 
most seriously the role of the United Nations which was established, after all, with the 
specific purposes of preventing war, of facilitating the peaceful settlement of disputes 
and of encouraging international co-operation." 


The U.N. secretary-general said: "The United Nations is an instrumentality which can 
be used effectively for this purpose if it has the support of member states, especially 
of the five permanent members who, under the charter, have a special responsibility for 
the preservation of peace. This is a basic requirement if the purposes of the United 
Nations are to be met." 


"It is also essential that member states place reliance in the capacity of the United 
Nations to resolve disputes and to keep the peace and in the objectivity with which it 
can perform these essential functions," he said. 


Referring to global negotiations, the U.N. secretary-general said the forthcoming session 
of the General Assembly will offer a further opportunity to reach an understanding on 
negotiations to improve the global economic order. He expressed appreciation for China's 
active and constructive interest in the United Nations. "China's participation in the 
broad range of United Nations programs is of ever more significance," he added. 


Also present at the banquet were Chinese Vice-Minister of Foreign Affairs Zhang Wenjin, 
China's permanent representative to the United Nations Ling Qing, resident co-ordinator 
of the United Nations Systems Operational Activities for Development Nessim Shallon and 
diplomatic envoys of a number of countries to China. 


Meets With Deng Xiaoping 
OW211256 Beijing XINHUA in English 1241 GMT 21 Aug 82 


[Text] Beijing, August 21 (XINHUA) -- Deng Xiaoping, vice-chairman of the Chinese 
Communist Party Central Committee, reiterated China's foreign policy during his meeting 
with U.N. Secretary-General Javier Perez de Cuellar and his party here this morning. 

He said: "China is aware of her own duty. China is under-developed with a large popu- 
lation, but she is reliable for two things. One is China keeps to principles. The 

other is what she says counts. She never plays with politics or words, nor does she 

play cards. As a member of the Third World, China will further strengthen her unity 

and cooperation with the other Third-World countries in a common fight against hegemonism 
in defence of world peace." 


Deng pointed out: "When the superpowers are out seeking hegemony, the Third-World 
countries are the first to suffer. 
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"Since World War Il, no major ware have broken out, but there has been no stopping of 
minor ware, As a matter of fact, there is no peace to talk about, The root cause lies 
in the superpowers sowing discord, interfering and contending for hegemony. As a main 
force in opposing hegemoniam, the Third-World countries will carry an ever-increasing 
weight in international politica, This is something nobody should neglect. The days 
are gone forever when the superpowers could manipulate the destiny of the world people." 


Deng pratsed Pereg de Cuellar for his efforts in safeguarding world peace and promoting 
international cooperation since he became the U.N, secretary-general, "Great changes 
have taken place in the composition of the United Nations, It is hoped that the United 
Nations will play a more important role," he said, 


Perez de Cuellar said: "China ts an important member of the United Nations and her seat 

in the U.N, Security Council represents the Third World, China's actions in the Security 
Council prove she is able to defend the interests of the Third World. China is loyal to 
the U.N. policy of peace and abides by the principles of the U.N. Charter, All this 
fills us with greater confidence," 


He said: "The international tension we are facing is mainly due to some member states 
of the U.N, making light of the U.N, Charter and refusing to carry out U.N. resolutions," 


Vice-Minister of Foreign Affairs Zhang Wenjin and China's permanent representative to 
the U.N, Ling Oing were present at the meeting. 


Feted by Zhao Zivang 
OW211314 Beijing XINHUA in English 1304 GMT 21 Aug 82 


[Text] Beijing, August 21 (XINHUA) -- Chinese Premier Zhao Ziyang met and had a friendly 
talk with U.N. Secretary-General Javier Perez de Cuellar and his party at the state 
guesthouse this morning. He said "it is a great change that Third-World countries now 
make up more than two-thirds of the membership of the United Nations. As an important 
political force, the Third World has played a great role on the international stage. 
Thus, the period in which the United Nations has been manipulated by superpowers has 
passed," 


He hoped the United Nations would play an active role in safeguarding the rights and 
interests of the Third-World countries. He also expressed the belief that China and the 
U.N. would have better cooperation, 


The U.N. secretary-general said "through my talks with Chinese leaders, I am pleased to 
see the principles of China's foreign policy and the spirit of the U.N. Charter are 
synonymous. China has set a very good example for the Third-World countries." 


He said “the U.N. can play its role in settling conflicts and issues among developing 
countries, so as to prevent big power meddling." After the meeting, Zhao Ziyang gave a 
luncheon for the secretary-general. 


Lauds PRC Foreign Policy 
OW211536 Beijing XINHUA in English 1502 GMT 21 Aug 82 


[Text] Beijing, August 21 (XINHUA) -- U.N. Secretary-General Perez de Cuellar told a 
press conference here today that he found China's foreign policy very much in accordance 
with U.N. Charter and principles after his comprehensive talks with Chinese leaders. He 
said China has shown great interest in using the United Nations to solve international 
issues. "China is interested in peace and in peaceful solution to international issues,' 
he said. 
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He said Chinese leaders told him China is a member of the Third World but she doesn't want to 
be leader of the Third World, The secretary-general said the United Nations is a real 
efficient instrument, but some big powers do not use the instrument in a proper way, 


He also anawered questions about U.N, involvement in the Middle East, Kampuchea and other 
international issues, Perez de Cuellar and other high-ranking U.N. officials are scheduled 
to leave Beijing for Shanghal tomorrow, 


UN MEETING ON INDIAN OCEAN PEACE ZONE NOT SET 


_ 


OW210910 Beijing XINHUA in English 0702 GMT 21 Aug 82 


[Text] Geneva, August 20 (XINHUA) == The 45 member states of the U.N. ad hoc committee on 
the Indian Ocean could not agree on a date for a U.N, conference on the implementation of 
the declaration of the Indian Ocean as a peace zone, The three-week committee meeting which 
ended here today was held in preparation for such a conference. 


The differences of opinion center on priorities. The delegates of Western countries held 
that the political and security climate in the Indian Ocean has deteriorated in the last 
eleven years since the declaration of the Indian Ocean a zone of peace was adopted by the 
U.N. General Assembly in 1971, especially following the massive military build-up of the 
Soviet Union in the region and its invasion and occupation of Afghanistan, a hinterland 
state of the Indian Ocean. Therefore, in their view, the ad hoc committee must first of 
all deal with such substantial issues as Afghanistan and achieve the “harmonization of 
views" on these issues before embarking on the concrete organizational preparations for 

a full U.N. conference. 


The non-aligned states, represented by Sri Lanka, while recognizing the deteriorated situa- 
tion in the region as a result of che rivalry between the two superpowers, the foreign 
military presence, and especially the Soviet Union's armed invasion of Afghanistan, viewed 
that such worsened political and security climate should not impede the earlier convoca- 
tion of a U.N. conference aimed at establishing the Indian Ocean a zone of peace. There- 
fore, they proposed that the conference be held in Colombo in May 1983, 


The delegate of China was of the opinion that the ad hoc committee and the would-be confer- 
ence as well should devote themselves to the thorough-going discussions of such substantial 
issues as the Soviet armed invasion of Afghanistan, the rivalry between the two superpowers 
for hegemony and the foreign military presence in the region, the root causes for the 
deterioration of the situation in the region. At the same time, China also supported the 
proposal of the U.N. conference on the establishment of the Indian Ocean a zone of peace. 


The Soviet Union, in appearance, "supported" the prerosal of non-aligned states on the 
earlier convocation of the conference. But in essence, it attempted to escape from the 
international condemnation of its armed occupation of Afghanistan and massive military 
build-up in the region, and tried to make the declaration of the Indian Ocean a zone of 
peace an empty paper without any substantial contents. 


As no agreement was reached at the ad hoc committee meeting, the committee decided that 
another meeting be held in New York next September or October during the U.N. General 


Assembly. 
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U.S, OFFICIALS SAID TO DISTORT COMMUNIQUE 
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OW201938 Beijing XINHUA in English 1913 GMT 20 Aug 82 


[Text] Beijing, August 20 (XINHUA) == High-ranking government officials of the United 
States briefed the press and Congress on the China-U.S,. joint communique soon after its 
publication, In their talks, they stressed on the one hand the importance of developing 
U.S.-China relations, considering the communique as a vital step forward in solving the 
differences between China and the United States on the issue of U.S. arms sales to Taiwan. 
On the other hand, however, they made distorted interpretations of certain contents in the 
communique, 


Speaking before the Senate Foreign Affairs Committee Tuesday, U.S. Assistant Secretary of 
State for East Asia and Pacific Affairs John Holdridge pointed to the need of preserving 
and advancing relations between the United States and China. This, he said, is "a funda- 
mental national interest of the United States." But, on articles in the communique 
concerning U.S. arms sales to Taiwan, he made distorted interpretations of some of them, 
underscoring that "as a matter of fact and law, any adjustments in our arms sales to Taiwan 
had to be premised on a continuation of China's peaceful policy (towards Taiwan)." 


He also said: "Our guiding principle is now and will continue to be that embodied in the 
Taiwan Relations Act -- the maintenance of a self-defense capability sufficient to meet the 
military needs of Taiwan...." 


Here, it should be pointed out once again that U.S. arms sales to Taiwan and China's efforts 
for peaceful resolution of the Taiwan issue are two separate questions of an entirely 
different nature. In what way the Taiwan issue is to be resolved is purely an internal 
affair of China, brooking no external interference. In the communique, the Chinese Govern- 
ment reiterates its policy of striving to resolve the Taiwan issue peacefully and its stand 
that the Taiwan issue is China's internal affair. This can in no way be explained as any 
commitments China made to the United States, and any misrepresentation of a U.S. stop to 
arms sales to Taiwan as having to be premised by peaceful resolution of the Taiwan issue 
will be a continued, premeditated interference in China's internal affairs. As for the 
"Taiwan Relations Act,'' which was unilaterally introduced by the United States, it not only 
constitutes a grave violation of the commitment the U.S. Government made at the time when 
relations between the United States and China were normalized and of the principles in the 
related China-U.S. communique, it also runs counter to the fundamental norms in international 
relations. 


On the same day, a U.S. senior official made a speech similar to that of John Holdridge 
mentioned above at a background briefing on the China-U.S. joint communique. The official 
even described the U.S. recognition of an important principle in the joint communique on 
the establishment of diplomatic relations between the United States and China, i.e., that 
there is but one China, Taiwan is part of China and the Government of the People's Republic 
of China is the sole legal government of China, as only a U.S. acknowledgement of the 
Chinese position on this issue. "But we don't take any particular stand of our own with 
respect to it,” he said. 


Referring to the arms sale to Taiwan, the official distorted the statement in the communi- 
que that "it (the United States) intends gradually to reduce its sale of arms to Taiwan, 
leading, over a period of time, to a final resolution," by saying that "the statements of 
future U.S. arms sales policy embodied in the communique do not provide either a time frame 
for reductions of U.S. arms sales or for their termination." By saying so, he attempted 

to evade U.S. responsibilities. 


L, 23 Aug 82 Be PRC INTE\NATIONAL AFFAIRS 
UNITED STATES 


These statements of U.S. officials, obviously, go against the principle that the U.S. 
side "has no intention of infringing on Chinese sovereignty...or interfering in China's 
internal affairs," and the U.S. commitment to the issue of arms sale to Taiwan, namely, 
against the principle and commitment the U.S. Government declared in the China-U.S. 
joint communique. 


SOME RIGHTIST CONGRESSMEN DENOUNCE COMMUNIQUE 
OW221214 Beijing XINHUA in English 1201 GMT 22 Aug 82 


[Text] Washington, August 22 (XINHUA) -- Sone rightist congressmen of the United States 
have attacked the China-U.S. joint communique on the settlement of the issue of U.S. arms 
sales to Taiwan in an attempt to negate it and undermine Sino-U.S. relations. 


Senator Barry Goldwater of Arizona was reported to have labeled the communique as "a bad 
agreement.'' He said that the communique has imposed quantitative and qualitative restric- 
tions on the future U.S. arms sales to Taiwan. This, he said, is in essence a violation 
of the "Taiwan Relations Act''. A small number of U.S. conservative senators also vented 
their discontent with the communique at a Senate Foreign Relation Committee hearing on 
August 17. 


Senator John Glenn, an Ohio Democrat and one of the drafters of the "Taiwan Relations 
Act," which interferes in China's internal affairs, complained at the meeting that 
President Reagan has made too many concessions, thus putting them in an "unfortunate 
position", an "impossible position." He held that the limitations announced in the agree- 
ment reached in the China-U.S. joint communique are "a violation of the spirit of the 
Taiwan Relations Act." 


He complained that when they put forward the act (the "Taiwan Relaiions Act") at that time, 
they intended to resist China's pressure aimed at limiting U.S. arms sales to Taiwan. 
However, the present communique has given up the U.S. commitment. 


"We apparently have given in to China," said Glenn in a CBS [IV program. He said the 
communique amounts to the United States eventually renouncing its commitment "to take 
care of Taiwan's defense needs." 


Senator Jesse Helms of Nerth Carolina said the issuance of the communique was, in the 
eyes of Taiwan, another defeat for them. He stuck to the idea of "two Chinas", saying 
that it is unprecedented in the history of the United States that "a third country" is 
allowed to dictate U.S. relationship with Taiwan. 


On August 19 a few U.S. congressmen held a press conference in a meeting room on the 
Capitol Hill which was attended by less than 20 people, to voice their opposition to the 
joint comm... tque. They were particularly angered at the U.S. commitment to gradually 
reduce its arms sales to Taiwan. Senator John East said it is a great tragedy that the 
joint communique has crippled U.S. support for Taiwan and created a political atmosphere 
to continue to isolate Taiwan. He also said: "We are leaving open all options; we might 
have to deal with it later through the courts or through Congress." 


What these congressmen said amounts to nothing but sticking to the "Taiwan Relations Act", 
and attempting to handle the relations between the U.S. and China according to this U.S. 
internal law aimed at interfering in China's internal affairs. Knowing nothing about 

the elementary principles governing internatio..al relations, they are so impudent as to 
have come out to attack the communique. 
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HK201458 Beljing ZHONGGUO ZINWLN SHE in Chinese 1353 GM™ 20 Aug 82 


(Commentary: "How Can the Sino-U.S. Joint Communique Be ‘Completely Ce sistent’ With 
the 'Taiwan Relations Act'?"] 


[Text] Beijing, 20 Aug (ZHONGGUO XINWEN SHE) -- After deliberating and negotiating for 
a period of time, China and the United States have published a joint communique. The 
United States has made three commitments with regard to the arms sales to Taiwan: The 
U.S. arms sale to Taiwan will not exceed, either in qualitative or in quantitative terms, 
the level of those supplied in recent years since the establishment of diplomatic 
relations between the United States and China; it intends gradually to reduce its sale 

of arms to Taiwan; and it will facilitate a final resolution of the problem over a period 
of time. 


The U.S. commitments have dispelled all at once the dark clouds hanging over Sino-U.S,. 
relations. They are well received by all people who are concerned with the development 
of the international situation, If the various principles embodied ir the communique 
are implemented, Sino-U.S. relations are bound to develop. 


However, as soon as the dark clouds were dispersed, the cold wind began to blow. It is 
noticed that the U.S. leaders and some U.S. media, when talking of those points concerning 
the U.S. arms sales to Taiwan in the communique, have stated that they are "completely 
consistent with the Taiwan Relations Ac.," that the U.S. arms sales to Taiwan "will be 
carried on in accordance with the Taiwan Relations Act," and so on. 


This is a poor remark! It distorts the conten* of the joint communique and jeopardizes 
the development of Sino-U.S. relations. Obviously, the nine points contained in the 
communique have nothing to do with the U.S. "Taiwan Relations Act." In the joint 
communique of China and the United States, both parties have primarily reiterated the 
fundamental principle of "showing mutual respect for each other's sovereignty and 
territorial integrity and noninterference in each other's internal affairs."' This 
principle was laid down in the Shanghai Communique and the communique on the establishment 
of diplomatic relations between China and the United States. It has been, is now and 

will be the fundamental principle guiding Sino-U.S. relations. 


The United States has made three promises in the communique, claiming that it treasures 

its relations with China and reiterating three "no intentions": No intention of 

infringing on Chinese sovereignty and territorial integrity, no intention of interfering 

in China's internal affairs and no intention of pursuing the policy of "two Chinas" 

or "one China, one Taiwan."' People will ask: Then why is the United States simultaneously 
bringing out the "Taiwan Relations Act," which has nothing to do with the communique? 

There were obstacles in the development of Sino-U.S. relations in the past because the 
United States pushed forward the "Taiwan Relations Act," which had beer formulated by the 
United States alone. If the United States carries on pursuing this policy, it is not 

hard for us to imagine the future of Sino-U.S. relations. 


China has always resolutely opposed the U.S. "Taiwan Relations Act."' This is because 

it seriously violates the guiding principles of international law and brazenly interferes 
in China's internal affairs. Some people now insist that the Sino-U.S. joint communique 
is "completely consistent" with the "Taiwan Relations Act." This is, in fact, violating 
the spirit and essence of the Sino-U.S. communique and is absolutely unacceptable to 

the Chinese people. 


The Sino-U.S. agreement on bringing about, over a period of time, a final settlement of 
the question of U.S. arms sales to Taiwan should be cherished. 
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If the United states really treasures Sino-U.S. relations, it should comply with the 
principles of the Sino-U.S. joint communique in actual practice. Any acts or deeds 

in violation of the spirit of the communique will hamper the maintenance and consolida- 
tion of Sino-U.S. relations. 


U.S. TO EXTEND AIRCRAFT ACCORD WITH TAIWAN 
OW201425 Beijing XINHUA Domestic Service in Chinese 1253 GMT 20 Aug 82 


[Text] Washington, 19 Aug (XINHUA) -- The U.S. Government notified Congress today that 
it has decided to extend its agreement with Taiwan to jointly produce F-15E aircraft. 

The agreement stipulates that the U.S. Northrop Company will sell to Taiwan the equipment 
needed for the joint production of 30 F-5E and 30 F-5F aircraft in Taiwan within a period 
of 2 years, involving a total amount of 240 million U.S. dollars. The agreement 
originally signed between the United States and Taiwan for the jotnt production of F-5E 
aircraft was to expire in mid-1983. 


In a letter to Congress, the U.S. Department of Defense once again linked the U.S. arms 
sale to Taiwan to the "Taiwan Relations Act," which runs counter to the principles 
embodied in the joint communique on the establishment of diplomatic relations between 
China and the United States, claiming that this proposed new arms deal "accords with 
U.S. law and policy." 


According to U.S. practice, if Congress does not veto a proposal for an arms sale to 
foreign nation within 1 month after it receives the formal governmeit notice, it ms 
that Congress has approved the deal. 


On the third day following the announcement of the joint communique issued by China 

the United States on resolving the issue of U.S. arms sales to Taiwan, the U.S. Govern- 
ment already shows itself to be unable to restrain itself in forwarding its proposal 

to Congress for the sale of equipment to Taiwan nr eded for the production of 60 aircraft. 
It is hard for the Chinese people to understand this point. They are closely watching 
further developments on this issue. 


COUNTERFEITERS OF U.S. SECURITIES ARRESTED 


0W220444 Shanghai City Service in Mandarin 2300 GMT 21 Aug 82 


[Text] According to JIEFANG RIBAO, public security organs in Shanghai: recently cracked 
a case of a swindling gang counterfeiting negotiable securities of big denominations and 
seized three $100-million bank drafts and two U.S. First National City Bank negotiable 
securities, one at a face value of $100 million and the other at $300 million, which 

the gang had counterfeited. 


(Wu Chaorong), (Wang Weiguo), (Ma Lianfang), (Ye Zhaodi) and two other chieftains of 
the swindling gang were arrested and detained for investigation and trial according 
to law. 
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JAPAN SEEN WELCOMING JOINT PRC=U,S, COMMUNIQUE 
Foreign Ministry Statement 
OW211422 Beljing XINHUA in English 1253 GMT 21 Aug 82 
{lext] Tokyo, Av,ust 21 (XINHUA) == The Japanese Foreign Ministry has iesued a state- 


ment welcoming the agreement between China and the United States regarding U.S. arms 
sales to Taiwan as essential for peace and stability in Asia, according to a KYODO 


report, The statement, teasued on August 17, said that Japan had been following the 
development of SinowAmerican negotiations because it believed that the maintenance and 
furtherance of frtendly relations between China and the United States was essential for 


peace in Asia and the world, 


The statement said: "The United States and China have overcome a difference in their 
positions to arrive at a satisfactory agreement." "The Japanese Government admires the 
leaders of the two countries for their wise decision and efforts" and “hopes that U,.S.- 
Chinese relations will further develop satisfactorily and smoothly." 


Press Reaction 
OW211620 Beijing XINHUA in English 1555 GMT 21 Aug 82 


[Text] Tokyo, August 21 (XINHUA) <= The publication of the China-United States joint 
communique has been welcomed by the Japanese press which hopes that the United States 
will completely stop its arms sales to Taiwan as early as possible. TOKYO SHIMBUN 

said in an editorial that proceeding from an overall point of view, the United States 
and China have ma’e efforts to narrow their differences. Japan, who maintains friendly 
relations with both countries, feels exceptionally happy about this situation. The 
editorial expressed the hope that the time will soon come when the U.S. arms sales to 
Taiwan cease completely throuyn the common efforts of the two countries. The editorial 
warned the United States not to continue endlessly its arms sles to Taiwan in order to 
avoid another confrontation with China. 


MAINICHI SHIMBUN said editorially that the release of the China-United States joint 
communique has prevented a further deterioration of Sino-U.S. relations. This has con- 
tributed greatly to the maintenance of peace and stability of the international community. 
Hence, the efforts made by the two countries to this end should be given positive 
appraisal. 


The editorial requested the United States to realize that Taiwan is a part of China's 
territory, and to respect the joint communique instead of pursuing a wrong Taiwan policy. 


ASAHI SHIMBUN said in an editorial that a well-developed United States-China relationship 
is important not only to both countries but also to peace and stability in Asia. "We 
have been watching the progress of the negotiations (between the two countries), for we 
have been worried about a possible retrogression of that relationship. After strenuous 
and persistent negotiations, the United States and China have avoided another confronta- 
tion. This is a wise choice for both sides," the editorial said. 


NIHON KEIZAI SHIMBUN said editorially that in the joint communique, the United States 
promises to limit its arms sales to Taiwan both quantitatively and qualitatively on its 
way to a total cease of such arms sales. The United States also accepts China's con- 
sistent stand on a complete stop of arms sales to Taiwan. Therefore, the editorial 
said, the danger of a further deterioration of Sino-U.S. relations will be basically 
checked. 
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FURTHER MATERIALS ON JAPANESE TEXTBOOK CHANGES 
Sakurauchi's Remarxs 
OW201840 Beijing XINHUA in English 1830 GMT 20 Aug 82 


[Text] Beijing, Aug 20 (XINHUA) == Japanese Foreign Minister Yoshio Sakurauchi 
reiterated at a meeting of the House of Councillors Thursday that the spirit of the 
Japan=China joint statement should be correctly reflected in textbooks, JIJI PRESS 
reported, He said the issue of the textbook screening system is an internal affair of 
Japan, but it has violated the practice when diplomatic relations with China were 
established. To speak bluntly, “it is perplexing,” he said, adding that the agreement 
reached then should be implemented. 


He said correction naturally must be made if there are facts running counter to the 
"self-reflection" expressed by Japan in the normalization agreement. Yoshio Sakurauchi 
expressed the view that the wording of "advance" should be changed back into 
"aggression." 


According to KYODO, Japanese Chief Cabinet Secretary Kiichi Miyazawa told the Education 
Committee meeting of the House of Councillors Thursday that the issue of textbooks is 
very important both to the Education Ministry and the Foreign Ministry. Therefore, 
views will be exchanged between the two ministries, and when unanimity is reached to 
some degree, the issue will be reported to Prime Minister Zenko Suzuki for final 
decision. 


Dietmen Urge Corrections 
OW211548 Beijing XINHUA in English 1505 GMT 21 Aug 82 


[Text] Tokyo, Aug 21 (XINHUA) -- 163 Dietmen of opposition parties signed a joint 
statement urging the government to make corrections on what has been distorted in the 
revised textbooks. The statement was sent to the prime minister's residence this morn- 
ing by five representatives of the Japan Socialist Party, the New Liberal Club and the 
United Social Democratic Party. 


XINHUA Commentary 
OW221928 Beijing XINHUA in English 1908 GMT 22 Aug 82 


("A Mere Expression of 'Willingness' To Correct Mistakes Ts Not Enough -- Commentary by 
XINHUA Correspondent" -- XINHUA headline] 


[Text] Beijing, Aug 22 (XINHUA) -- A great storm has been raised in the Asian-Pacific 
region and throughout the world by the Japanese Education Ministry which whitewashed 
the history of Japanese aggression in screening textbooks. The storm has continued 
unabated for almost a whole month. 


Extremely isolated are a handful of Japanese officials who cling to the position of 
distorting history. They have become the objects of accusation in China, Korea and 
Southeast Asian countries and condemnation throughout Japan. Their position has also 
caused deep differences within the Japanese ruling party. 
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Public opinion in North America and Western Europe has also joined in the campaign to 
criticize the Japanese Education Miniatecy's mistakes, 


Things have come to such 4 pass that nobody would tolerate the few officiale atubborn 
attitude of persisting in the mistakes, Neither would it be an act of wisdom to ahilly- 
shally on the matter == and the longer the shillyshally, the worse trouble they would 

be in for, Time is pressing. Any further hesitation would make their bungles pile up, 
That's why public opinion in Japan is calling for an “early decision" to be made by its 
government to rectify the mistakes in the textbooks, 


Some senior Japanese officials have expressed their willingness to show full reapect to 
the criticiemsa at home and abroad and to settle the problem as soon as possible, Such 
expressions are of course somewhat better than none and a lot better than a refusal to 
correct the mistakes, But their sincerity should be called to question if they always 
remain at the stage of making statements about their "willingness" to correct the mistakes, 
One would suspect that such statements are a trick to gain a respite or false pretences to 
geet by, rather than a real step in the right direction, 


The people of China and Japan are not content with a mere expression of "willingness". 
An immediate and resolute action to rectify the mistakes is all they want. 


Their demand should be taken into consideration especially when one takes note of 

the fact that a few of the Japanese officials who have expressed "willingness" to correct 
the mistakes have refused to openly admit that the Japanese authorities concerned bear 
the responsibility to correct the distortions in the textbooks concerning the history 

of Japanese aggression in China, Is it not the time to make a resolute decision to 
correct the mistakes? 


PRC-JAPAN FRIENDSHIP MEETING HELD IN SHANGHAI 


OW221732 Beijing XINHUA in English 1653 GMT 22 Aug 82 


[Text] Shanghai, August 22 (XINHUA) -- Sino-Japanese friendship meetings were held 
yesterday and today marking the 10th anniversary of diplomatic relations between the two 
countries. The meetings were sponsored by the Shanghai branch of the Chinese People's 
Association for Friendship With Foreign Countries and the headquarters of the Japan-China 
Friendship Association. 


A Japanese friendship delegation of more than 200 came to Shanghai specifically for the 
gatherings. Delegation leader is 77-year-old Jiro Kaneko, vice-president of the Japan- 
China Friendship Association. The majority of the delegation members are amateur artists, 
sportsmen and calligraphists. 


During the gathering, Chinese and Japanese presented songs and dances, held table tennis 
matches and exchanged calligraphy. 


Vice-Mayor of Shanghai Xin Yuanxi met with Jiro Kaneko and other delegation leaders. 


Li Shoubao, vice-president of the Shanghai branch of the Chinese People's Association 

for Friendship With Foreign Countries, said: "We have much work to do for the consolidation 
and development of Sino-Japanese friendship. We are willing to join our Japanese friends 
in fighting attempts to push back history, and to put the relations and friendship between 
the people of the two countries on a firm foundation." 


Speaking of the Japanese Educat’ 1 Ministry's revision of history textbooks, Jiro Kaneko 
said: "It is undisputable. The Japanese Government should bear the responsibility and 
correct it." 
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SIHANOUK ARRIVES IN BEIJING, MET BY HAN NLANLONG 
OW201326 Beijing XINHUA in English 1321 GMT 20 Aug 82 


[Text; Beijing, Auguat 20 (XINHUA) == Democratic Kampuchean President Samdech Norodom 
Sihanouk, Mme. Sihanouk and their party arrived here by air this afternoon from a 
friendship visit to Yugoslavia and Romania. They were greeted at the airport by Han 
Nianlong, advisor to the Chinese Foreign Ministry, and hie wife. 


Also on hand were diplomatic envoys to China of Yugoslavia, Romania, Democratic 
Kampuchea and the Democratic People's Republic of Korea. 


THAI ARMED FORCES ON KAMPUCHEAN BORDER ON ALERT 
OW201330 Beijing XINHUA in English 1254 GMT 20 Aug 82 


(Text) Bangkok, August 20 (XINHUA) == Thai armed forces along the Thai-Kampuchean border 
have been ordered on the alert following the reported military build-up by Vietnamese 
troops near the border and the escalation of fighting between the Kampuchean resistance 
forces and the Vietnamese invaders. Thai military sources at the border disclosed that 
high-powered weapons and fresh reinforcements had been moved into the Kampuchean-Thai 
border areas to strengthen Vietnamese forces there. The Vietnamese had also reportedly 
been digging tunnels and mounting artillery guns near the border. 


Fighting between the Vietnamese-Heng Samrin forces and the Democratic Kampuchean 
guerrillas has escalated considerably of late, particularly at Phnom Mak Heun. 


luhabitants in two Thai villages close to the Thai-Kampuchean border were evacuated 
yesterday as precautions against possible spillover of fighting between the Kampuchean 
resistance forces and Vietnamese troops. 


VODK SAYS MORE SRV TROOPS WIPED OUT LN KAMPUCHEA 


OW201230 Beijing XINHUA in English 1216 GMT 20 Aug 82 


[Text] Beijing, August 20 (XINHUA) -- The Kampuchean National Army and local guerrillas 
wiped out at least 100 Vietnamese aggressors and overran three strongholds in Koh Kong, 
Kompong Thom and other regions in the month, according to radio Democratic Kampuchea. 


National Army units and local guerrillas in Koh Kong Province assaulted the Phnom Preav 
stronghold on the west bank of Me Tuk River on August 13, putting out of action 30 

enemy men and capturing a quantity of military material. On August 10 they attacked a 
Vietnamese battalion headquarters at the foot of Kor Russei Hill north of Koh Kong city, 
-hey wiped out 36 aggressors, destroyed an ammunition depot, a storage, two barracks and 
seized a quantity of military equipment. 


The National Army and local guerrillas succeeded in infiltrating into a battalion 
headquarters in Ta Sung Village in Staung District, Kompong Thom Province on August 8. 
In the fighting that ensued they killed seven Vietnamese troops, wounded nine others, 
destroyed one jeep. three barracks and a quantity of arms. 


On August 6 the armed forces of Democratic Kampuchea killed 12 Vietnamese troops and 
destroyed two trucks. During an attack on the Vietnamese stronghold at Krabei Real 
Village of Chikreng District, Siemreap Province, the same day, the patriotic armed 
forces in Prek Prasap District, of Kratie Province killed seven enemy men, destroyed 
20 pieces of weapons, a storage and captured 10 pieces of weapons when they attacked 
the Kompong Kor strong hold. 
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On August 14 the National Army and local guerrillas wiped out a number of enemy men when 
they overran a Vietnamese battalion headquarters in Saysamon Village south of Sisophon 
in Battambang Province. 


BURMESE CULTURAL TROUPE LEAVES BEIJING FOR DPRK 


BK191700 Beijing in Burmese to Burma 1130 GMT 19 Aug 82 


{Text} The Burmese cultural song and dance troupe led by Lt Col (Thein Sein), after 
completing its good-will tour of China, left Beijing by rail this evening for the 
Democratic People's Republic of Korea. 


Yesterday evening, the Burmese cultural song and dance troupe staged its third performance 
in Beijing. The Burmese cultural delegation led by Minister for Information and Culture 
U Aung Kyaw Myint and Burmese Ambassador to China U Aung Win attended the performance. 


Also present was Chinese Minister for Culture Zhu Muzhi. 


Among the 12 programs presented by the Burmese artists were the "Let Us Fulfill Our 
Duties" dance and the [word indistinct] Princess" dance. Singer Daw (Than Than Aye) 
sang the Burmese classical song "Mya Mann Giri" and a Chinese song named [words 
indistinct]. 


The over 1,000 people in the audience enthusiastically applauded the performances by 
Burmese artists. 


JI _PENGFEL MEETS WITH PHILIPPINE MAYOR 


OW191425 Beijing XINHUA in English 1307 GMT 19 Aug 82 


{Text} Beijing, August 19 (XINHUA) -- Chinese State Councillor Ji Pengfei met here 

this afternoon with Ernesto H. Bueno, mayor of the Philippine City of Baguio and the 
friendship delegation from the city he is leading. They had a friendly conversation. 

Ji Pengfei also congratulated the recent establishment of friendship ties betveen Hangzhou 
and Baguio. 
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WORK OF HUNGARIAN TRADE UNIONS EXPLAINED, LAUDED 
HK200853 Beijing GONGREN RIBAO in Chinese 12 Aug 82 p 2 


[Article by Ji Ping [7871 1627]: ‘Trade Unions and Democratic Business Management -- 
Impressions of a Visit to Hungary (2)"] 


[Text] During my stay in Hungary I visited several famous factories including the a Bao) 
[2139 7637] car factory with a history of over 80 years, the Budapest woolen mill, which 
occupies an important position in Hungary's textile industry, a 30-year-old refrigeration 
plant and the Budapest printing works, which developed out of the underground printing works 
that existed before liberation. I was extremely impressed by the advanced equipment and 
scientific organization of these factories as well as the seriousness with which production 
and the welfare of the workers is handled. But what interested me most of all was the role 
of trade unions in democratic business management. 


After outlining the works' automation and the democratic management within the plant, the chief 
engineer of the Budapest printing works told me that as far as they are concerned, 
computerization is not of prime importance. It is more important to establish good rapport 
between employees; to this end, it is necessary to develop a democtatic enterprise and this 
makes the role of the trade unions indispensible. People feel the opinions of the trade 

unions are extremely important in dealing with the workers’ livelihood, working conditions 

and problems of social development in Hungary. The power enjoyed by the trade unions is 
expressly provided for, and guaranteed, by law. 


Since 1968 Hungary was carried out a full-scale restructuring of its economic system, and 
since then it has clearly stated that the main political aim of the restructuring of the 
economic system is to improve business democracy and implement direct worker involvement 

in the management of a business. In this regard, some of my Hungarian friends explained the 
system of labor union group leader committees. They regard the implementation of this system 
as one step closer to the full realization of business democracy and the effectiveness of 

the role of the trade unions as a substantive change. 


According to one Hungarian trade union cadre, the trade union group leader committees are 
"the best all-round platforms for business democracy." The secretary of the Budapest 
woolen mill trade union explained that all trade union group leaders are democratically 
elected. Normally one group leader is elected by between 10 and 30 trade unionists. 
Before the elections, the opinions of the trade unionists are sought and candidates are 
selected on the basis of good record, popularity and prestige and the ability to relate and 
represent the masses. Voting is then carried out by secret ballot with elections taking 
place once every 5 years. The head of the workshop, a woman who the entire factory had 
elected as secretary of the union, explained to me the powers of the trade union group 
leader committees. She said that in addition to powers of approval, recommendation 
supervision and representation, the trade union group leader committees also had the power 
to veto certain illegal activities and measures which might be considered contradictory to 
the principles of socialist morality. The (La Bao) car factory has a total of 1,000 trade 
union group leaders, of which 150 are selected as group leader representatives and make up 
the trade union group leader committee. In general, committees meet four or five times a 
year and discuss production plans, the implementation of collective contracts as well as 
the presentation of opinions on future development plans. They also discuss employee living 
and working conditions, wages and other issues affecting the factory as a whole. The 
factory leaders must make work reports to the group leader committee, as well as listen to 
comments and criticisms and answer questions and queries from the committee. The group 
leaders are then responsible for informing all workers within their units of all committee 


decisions. 
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What changes in the democratic management of the factory did the implementation of the 
trade union group leader committee system bring about? The trade union secretary of the 
woolen mill explained that the introduction of the committee system has enabled the workers 
to directly participate in the business management by means of the trade union group leader, 
while the factory leaders are able to listen directly to the voices of the workers via the 
group leaders, thereby facilitating communication between the leaders and the masses and 
helping to overcome bureaucracy, One Hungarian friend of mine said that in this way it 
helps coordinate and consolidate benefits and hence unity, for the country, both collective 
and individual benefits. He illustrated this by pointing out that the last few years have 
seen considerable economic problems, the only option open being to fight to maintain the 
standard of living that Hungary had already reached. in response to this, the trade union 
group leader committee examined this problem in depth and then actively sought to explain 
to the workers the present economic problems and general situation and then mobilized the 
workers to try and increase production and struggle to overcome these difficultites. The 
trade union group leader committee setup has also led to improvements in relations between 
cadres and the workers. Thus, if a company leader makes all the decisions, the likelihood 
is that this will not work, since the workers have the right to directly supervise and 
criticize the company leaders' work. When I visited the refrigeration works, one of the 
trade union representatives told me that every year the group leader committee and produc- 
tion committee evaluate the work of the leaders in every level of the company and occasion- 
ally carry out personal criticisms. Every 3 years all cadres undergo a comprehensive 
evaluation, the results of which are passed on to the higher-level cadres, thus greatly 
aiding the improvement in the quality of work of the cadres in every level of the company. 


During my interviews, some of my Hungarian friends said the elevated importance of the trade 
unions as well as the strengthening of the democratic management of businesses has resulted 
in higher expectations from the labor organizations and affiliated cadres. The trade union 
secretary of the woolen mill put her finger on it when she said that if the union itself is 
to be respected then each one of us must do his work well. The trade union should set 
merely sit back and enjoy its powers. It is more important that it should willing.» perform 
its duties to benefit everyone. Hence, its role is not a formal one but more one *° fully 
and responsibly taking part in voicing opinions and making decisions. Thus, the trade 

union groups must continually strengthen their own organization and improve their own work, 
while the trade union cadres continue to study and research ways in which they might improve 
their work capacity. 


Naturally, the reality of the situation ts not really as perfect as the description of the 
trade union's powers and role, as defined by my Hungarian friends. Bureaucracy still exists 
in everyday life. There are still people who do not work according to rule and others who 
act entirely on their own initiative. There are even some factory leaders who feel that 
their presence negates the need for any trade union! For these reasons, my Hungarian 
friends admitted that there is still a great deal of work to be done before the trade 
unions can achieve their aims of making management democracy in business a reality. 


ROMANIA'S LIBERATION ANNIVERSARY CELEBRATED 


Ji Pengfei Attends Reception 
OW201538 Beijing XINHUA in English 1511 GMT 20 Aug ®2 


[Text] Beijing, August 20 (XINHUA) -- The Chinese People's Association for Friendship With 
Foreign Countries and the China-Romania Friendship Association gave a reception at the 
international club here this afternoon in celebration of the 38th anniversary of the libera- 
tion of Romania. State Councillor Ji Pengfei and Romanian Ambassador to China Florea 
Dumitrescu attended the reception. 
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Also present at the reception were Wang Bingnan, president of the Chinese People's 
Association for Friendship with Foreign Countries, Qian Qichen, vice-minister of 
foreign affairs, Li Shuzheng, deputy head of the International Liaison Department of the 
Central Committee of the Chinese Communist Party, and Liu Huaging, deputy chief of the 
General Staff of the Chinese People's Liberation Army. 


Romanian Envoy's Comments 
OW211420 Beijing XINHUA in English 1248 GMT 21 Aug 82 


[Text] Beijing, August 21 (XINHUA) -- Romanian Ambassador to China Florea Dumitrescu 
gave a press conference at his embassy here this morning in celebration of the 38th 
anniversary of the liberation of Romania, The ambassacor recalled the revolutionary 
course the Romanian people have traversed under tie leadership of the Romanian Communist 
Party in the past 38 years, and Romania's achievements in industry, agriculture and 
other tields. 


He said: "Romania's industrial output is now 48 times that of 1938, the peak year before 
World War Two. Agricultural output is up 2.6 times. Both social products and the per-capita 
national income have increased 15 times, compared with 1950 when Romania began implementing 
its first five-year plan," 


Explaining Romania's foreign policy, Dumitrescu said: "Romania's foreign policy has been 
based on the principles of complete equality of rights, mutual respect for national 
independence and state sovereignty, non-interference in each other's internal affairs, 
mutual benefit, and renouncing the use of force or the threat of force, so that the people 
of various countries may develop their countries in freedom in» accordance with their 
aspirations for progress." 


The people of Romania, under the leadership of the Romauian Communist Party led by 
Nicolae Ceausescu, are striving to strengthen socialism and achieve progress and world 
peace, while ensuring the prosperity of their country, he said. 


Ambassador Dumitrescu praised the close and friendly relations and cooperation between 
the Romanian and Chinese parties and between the two countries in the socialist revolution 
and construction. 


Leaders at Mass Rally 
OW220730 Beijing XINHUA in English 0702 GMT 22 Aug 82 


[Text] Bucharest, August 21 (XINHUA) -- The 38th anniversary of the Romanian people's 
“August 23" military uprising against fascism and imperialism was marked at a mass rally 
here today. Among the thousands of participants were Nicolae Ceausescu, general secretary 
of the Communist Party and president of the State of Romania, and other party and government 
leaders. 


In his speech at the rally, Emil Bobu, member of the Executive Political Committee and 
member of the Secretariat of the Central Committee, expounded the historical significance 
of the uprising. Then he pointed out that since 1950 when the first five-year economic 
development plan was introduced in the country, the fixed assets of the national economy 
have marked a eight-fold increase and the total value of agricultural output has seen 

a 2.5-fold increase. Now, 70 per cent of the people have moved into new houses. 
Industrial production is 47 times higher than the prewar record in 1938. 


He stressed that the tremendous achievements in the past 38 years give the people confidence 
in the leadership of the Romanian Communist Party and the ability of the entire Romanian 
people in implementing the party program. 
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REAGAN APPROVES U.S. FORCES DEPLOYMENT TO BEIRUT 
OW201854 Beijing XINHUA in English 1836 GMT 20 Aug 82 


[Text] Washington, August 20 (XINHUA) -- President Ronald Reagan today approved the 
deployment of U.S. forces to Beirut as part of a multinational force to “insure the 
departure" of PLO forces. 


The statement came after a U.S.-sponsored plan to resolve the west Beirut crisis had been 
agreed upon by all the parties involved, 


In the statement he made at the White House Rose Garden, Reagan said: “Our purpose will 

be to assist the Lebanese armed forces in carrying out their responsibility for insuring the 
departure of PLO leaders, officers, and combatants in Beirut, from Lebanese territory 

under safe and orderly conditions." 


"The presence of United States forces also will facilitate the restoration of the sover- 
eignty aud authority of the Lebanese Government over the Beirut area," he said. "In no 
case will our troops stay longer than 30 days." He also said that France and Italy will 
also join in the efforts. 


Reagan indicated that a successful resolution of the west Beirut crisis will "set the 
stage for the urgent international action required to restore Lebanon's full sovereignty, 
unity, and territorial integrity; obtain the rapid withdrawal of all foreign forces from 
that country; and help insure the security of northern Israel." 


He pledged "to move quickly in the context of Camp David to resolve the Palestinian issue 
in all its aspects, as well as the other unresolved problems in the Arab-Israeli conflict." 
"Only when all these steps are accomplished can true and lasting peace and security be 
achieved in the Middle East," he said. 


PALESTINIAN FIGHTERS TO START BEIRUT EVACUATION 


OW201342 Beijing XINHUA in English 1323 GMT 20 Aug 82 


[Text] Beirut, August 19 (XINHUA) -- Lebanese Foreign Minister Fu'ad Butrus announced 
today that the first group of Palestinian fighters will evacuate Beirut at noon Saturday. 
The evacuation will start a few hours after a 350-man French advance contingent arrives 
in Port Beirut to protect the safety of the departing Palestinians. 


Butrus told Lebanon television that all preparations had been finished for the implementa- 
tionof the agreement. An Israeli pilot and an Israeli soldier would be released Friday, 
he said. 


He pointed out that the Lebanese army will play a "principal role" in the implementation of 
the agreement and the multi-national peace-keeping force will operate only to assist the 
Lebanese army. 


Butrus said that the PLO's evacuation from Beirut will be merely the first step toward 
a solution to the Lebancn problem and that the next step will focus on the withdrawal of 
Israeli as well as other foreign forces from Lebanon. 


Israeli Foreign Minister Yitzhaq Shamir said on television today that Israeli troops 
will not withdraw from Lebanon before Syria withdraws its own troops. 


Meanwhile, Israeli troops in the Bekaa Valley ha » on alert against what Israel called 
a “violation of ceasefire" by Syrian and PLO fo: dio Israel reported. Israeli 
Defense Minister Ari'el Sharon has warned Syria | aking an attack on Israeli troops, 


the radio said. 
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OW211430 Beijing XINHUA in English 1300 GMT 21 Aug 82 


[Text] Beirut, August 21 (XINHUA) -- A 350-man French contingent arrived in Beirut port 
this morning to protect the withdrawal of the Palestinian fighters from Beirut, according 
to radio Beirut. The contingent, assigned to a 2,100 multi-national force, will be joined 
later by 800 American and 500 Italian as well as 450 more French troops. 


The first group of Palestinian fighters will go aboard a Hellenic merchant ship this 
afternoon, heading toward Cyprus en route to Iraq and Jordan. 


The Lebanese Information Ministry said in a communique last night that no journalists 
would be allowed to get access to the port for covering the evacuation. 


Lebanese Prime Minister Shafiq al-Wazzan confirmed yesterday that .wo Israel servicemen 
and the remains of nine Israeli servicemen were already handed over to Israel by the 
Palestine Liberation Organization, eliminating the last obstacle to the evacuation. 


Al-Wazzan said he had got a guarantee from the U.S. Government two days ago that the 

evacuation plan worked out by U.S. presidential envoy Philip Habib would go ahead as 

scheduled and the United States would make efforts toward the release of Lebanese and 
Palestinians taken prisoner by Israel. 


FIRST PLO CONTINGENT EVACUATED FROM BEIRUT 


OW211658 Beijing XINHUA in English 1634 GMT 21 Aug 82 


[Text] Beijing, August 21 (XINHUA) -- The first contingent of Palestinian guerrillas are 
leaving the war-ridden Beirut where they have fought Israeli aggressors for two and a half 
months, according to reports reaching here today. The 400 uniformed guerrillas carrying 
light weapons began boarding a Greek ship for Cyprus this afternoon amid tears, kisses 

and a storm of gun salutes. The on-leaving guerrillas were seen off by thousands of their 
comrades at a sports stadium in west Beirut. 


The PLO's military chief of staff, Abu Jihad, showed up at the last minute at the stadium 
kissing and shaking hands with the departing fighters. "Our revolution continues," he 
told them. "We are with each other. We will go on together." Flying Lebanese and 
Palestinian flags, the guerrillas chanted "revolution until victory" and vowed to see 
again [as received] in Palestinian territory. 


The evacuation was supervised by French troops who had newly arrived and Lebanese 
soldiers who replaced Israeli troops before the arrival of French Legionnaries. It is 
scheduled to be followed by the withdrawal of about 7,000 Palestinian fighters in two weeks. 


PLO EVACUEES ARRIVE AT JORDANIAN AIRBASE 


OW230236 Beijing XINHUA in English 02/5 GMT 23 Aug 82 


[Text] Damascus, August 22 (XINHUA) -- The first group of 292 Palestinian fighters 
evacuated from Beirut arrived at a Jordanian airbase north of Amman at noon today, Jordanian 
TV reported this evening. Addressing a welcoming ceremony, King Husayn praised the 
Palestinian fighters for their heroic struggle to defend their honour and dignity. He 
predicted that protracted conflicts lie ahead, but they would win victory eventually. The 
Jordanian and Palestinian unity will remain solid and this unity will lead td more joint 
action, he said. 
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Commander of the PLO forces in Jordan Colonel Naif al-Khatib said the fighters had fought 
heroically against the invading [sraeli forces in Lebanon, Also present were Jordanian 
Prime Minister Mudar Badran and commander-in-chief of the Jordanian armed forces, Sherif 
Zaid Ben Shaker. 


SHULTZ HOLDS PRESS CONFERENCE ON MIDEAST 
OW211354 Beijing XINHUA in English 1223 GMT 21 Aug 82 


[Text] ‘“ashington August 20 (XINHUA) -- U.S. Secretary of State George Shultz said here 
today that the planned withdrawal of the PLO forces from Lebanon "makes it more urgent" 

for the Palestinian issue to be addressed, and perhaps there are more opportunities 

for achieving a Middle East settlement. Today's press conference, his first since 

taking office, was held at a time when an agreement had been reached on the PLO's withdrawal 
and the U.S. Government had agreed to send troops for the multinational forces on 
supervising the withdrawal. 


Asked what the U.S. was considering to do to enhance the peace prospect in the Middle East, 
Shultz said: "We must all concentrate on creating a just peace." He refused to elaborate. 


Shultz mentioned several times the "legitimate rights" for the Palestinian people, but 
when asked what it meant, he said: "The Palestinians should have a role in determining 
the conditions under which they will be governed." 


The secretary conceded that U.S. relations with its friends in the Arab world "have 

been strained" as a result of Israel's invasion of Lebanon. The U.S. would seek to 
resolve these strained relations by reaffirming the United States "fundamental commitment" 
to peaceful solutions of the standing issues in this area, he added. 


On U.S.-Israeli relations, he said Washington felt some of Israel's military actions were 
"excessive". However, he said the U.S. relationship with Israel "remains a strong one." 


"We are completely committed to the support of the security of Israel," Shultz said. 


ENVOY TO MAURITIUS GIVES FAREWELL RECEPTION 


OW220800 Beijing XINHUA in English 0700 GMT 22 Aug 82 


[Text] Beijing, August 22 (XINHUA) -- Chinese Ambassador to Mauritius Wang Ruojie gave 

a farewell reception in Port Louis on August 20 before leaving his post for home, according 
to a report from Port Louis. Among over 300 people present at the cocktail were Governor 
General Dayendranath Burrenchobay, Prime Minister Aneerood Jugnauth, the minister of 
finance and the minister of external affiars, tourism and emigration. Former Prime 
Minister S. Ramgoolam was also present on the occasion. The outgoing Chinese 

ambassador is scheduled to leave Mauritius for home on August 29. 
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FIFTH NPC PLENUM TO BE HELD IN NOVEMBER 


OW230815 Beijing XINHUA in English 0805 GMT 23 Aug 82 


[Text] Beijing, August 23 (XINHUA) -- The Fifth Plenary Session of the Fifth National 
People's Congress of the People's Republic of China will be held in Beijing in November 
this year. This decision was made by the N.P.C. Standing Committee at its 24th session, 
which ended here this afternoon, 


The schedule agenda includes examining the draft of the revised constitution of the 
People's Republic of China and hearing of the report on government work to be made by 
Premier Zhao Ziyang. 


RENMIN RIBAO COMMENTATOR ON GOVERNMENT REFORM 


HK201317 Beijing RENMIN RIBAO in Chinese 20 Aug 82 p 1 
[Commentator's article: "After the First Step Has Been Taken"] 


[Text] The central party and government organs have obtained remarkable achievements 

in carrying out organizational reform in the initial stage, and the progress of the 

reform has been smooth. However, this only means that the first step has been taken and 

we have not completed the task of organizational reform. There is still an enormous 

amount of work awaiting our attention. Apart from doing a good job of making arrangements 
for old cadres, all units must still treat improving the system of work, the method of work 
and work style as an important element of organization reform and do a good job of them. 


The objective of organizational reform is to overcome bureaucratism and promote work 

efficiency. Now that organizations have been streamlined and more capable and energetic 

persons have been promoted to the leadership posts, this has created advantageous conditions 
for overcoming bureaucratism and improving work efficiency. However, we should not presume 

that bureaucratism will automatically vanish as soon as the organizations have been streamlined. 
We should realize that bureaucratism can occur among a big or small group of people. Thus 
after the organizations have been combined and streamlined, all units must, in accordance with 
the new situation, formulate and perfect the system of work, clarify the function . ad scope 


of power, improve the method of work and change the work style. Only by so doing can we 
really overcome bureaucratism and improve work efficiency. 


Some units are already grasping this now. For instance, in its first party panel meeting 
after carrying out organizational reform, the Ministry of Water Conservancy and Power 
clearly pointed out that all leaders must take the lead in improving work efficiency. 

It also pointed out that each leader must personally grasp the implementation of the 
principles and policies, grasp investigations, work independently and take up responsibilities, 
and that meetings and documents should be concise, and questions must be handled promptly 
within a fixed time limit. Take the Ministry of Coal Industry for another example. 

After basically fulfilling the task of organizational reform in the beginning of March 

this year, it carried out discussions, clarified the functions and scope of power of the 
subordinate departments, bureaus and offices, and formulated tne personal responsibility 
system for personnel ranking from the minister to the ordinary personnel. They have changed 
the past practice of mixing responsibilities, working without coordination and "shifting 
responsibilities like playing football." They are now grasping the main point and have 
made a good beginning. We not only demand new organizations and new leadership groups, but 
also a new work style and new appearances which will greatly improve the efficiency of the 
leading organs. It is necessary for us to arouse the attention of certain units which, 

up to now, have still failed to do a good job of improving the system of work, method of 
work and the work style. The task of carrying out organizational reform is like sailing 

a boat against the current; it will be driven back if it does not forge ahead. 
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If we slacken our efforts, not only will we fail to make greater achievements but we 
will fail to consolidate the achievements obtained, or even worse, will take the road 
back. Therefore, we must carry on making improvements and cannot give up halfway. 


This organizational reform is being carried out under circumstances whereby neither the 
political nor the economic system have been comprehensively reformed. Thus, this 
organizational reform will not be very thorough and is bound to give rise to certain new 
contradictions. Organizations which have been reformed will have contradictions with 
the traditional customs and work style which people have gotten used to and which do not 
fit in with the new situation. In addition, there will also be contradictions with the 
current political and economic systems which have not yet been comprehensively reformed. 
We are now confronted with such a question: whether the organizations which have been 
reformed are pushing the political and economic system forward, or will they take the 
road back because they encounter difficulties under the circumstances whereby compre- 
hensive reform has not been carried out. As far as this question is concerned, there 
are two possible aspects. Thus, we must practically do a good job of work after the 
first step has been taken and accordingly improve the system and method of work and work 
style. For insta ce, now that the number of leading cadres has been reduced in the State 
Council and various ministries and commissions, and now that organizations have been 
streamlined, it is necessary to consider giving the lower levels more power and avoid 
the phenomenon of overconceutration in order to give play to the enthusiasm, initiative 
and functions of the various departments at various levels. It is necessary to clarify 
the guiding ideology that we can only advance and not retrogress in the future despite 
contradictions and difficulties. A summation of the above is: Organizational reform 
has not been thoroughly carried out because it has been carried out under circumstances 
whereby the political and economic systems have not been comprehensively reformed; but 
we should make use of this reform to push forward many aspects of the reform of the 
political and economic systems, creating the conditions for an overall reform in the 
future. 


CHINA DAILY ON CHANGES IN RURAL POLITICAL POWER 


HK210320 Beijing CHINA DAILY in English 21 Aug 82 p 4 
["Opinion" column: "Constitutional Change Will Boost People's Power"] 


[Text] According to the principle laid down in the draft of the revised constitution, 
township governments should be set up and people's communes should remain only as units 
of the collective economy and should no longer perform the functions of political power. 


This is highly necessary for developing the rural economy and strengthening rural 
political power. 


First: This will help maintain the powers of decision of the units of the collective 
economy. Experience, both negative and positive, has shown that only when the powers of 
decision of these collective economic units are guaranteed under the guidance of unified 
state planning can their enthusiasm and that of individual labourers be aroused and a 
motive force be generated for improving management and raising economic effectiveness. 


Integration of government administration with commune management has been a major cause 
of the hacm done to the powers of decision of these units. A people's commune, as an 
economic unit, should enjoy the full right of independent management. Yet, since it is 
at the same time also a level of government, it must receive instructions and interven- 
tions from superior government organs. Likewise, a production team, as the basic 
accounting unit, should also enjoy substantial powers of decision in management. Yet, 
since the commune and production birgade above it also wield the power of government 
intervention, its powers of decision can hardly be guaranteed. 
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Separation of government administration from commune management is therefore ai important 
structural measure for maling these economic units independent of the organs cr political 
power and for securing their powers of decision. 


Second: The separation of government administration from commune management wtll also 
provide conditions for the development of agriculture in the direction of syecialization 
and socialization. 


Rural Change 


China's countryside is now undergoing a change from monoculture to a diversified economy, 
from a natural or seminatural economy to socialization, specialization and commercialization. 
In the long run, rural economic organizations and their activities are bound to exceed the 
limits of jurisdiction by grass-roots authorities. 


In fact, in recent years, more and more communes and production brigades along the Yangtze 
and Peal River Deltas and on the out -skirts of Beijing, Tianjin and Shanghai and in other 
places where agriculture is fairly developed have overstepped the bounds of administrative 
areas in conducting their economic activities. 


New economic integrations transcending administrative areas have also emerged. This shows 
thet, in a certain sense, the structure integrating government administration with commune 
management has already been broken. This is in conformity with the requirements of the 
development of the productive forces. 


However, in the past, integration of government administration with commune management had 
confirned the economic units and their activities within the limits of the authority of 
the administrative areas and hampered the development of the collective economy along the 
direction of commodity flows. 


Third: Separation of government administration from commune management is favourable for 
the strengthening of management and the training of personnel. 


Cadre Responsibility 


Practice shows that when government administration is integrated with commune management, 
it is very hard to establish a system of responsibility for cadres. This is because, on 
the one hand, a cadre's personal interest is not directly associated with the collective 
economy, inevitably affecting his enthusiasm, and on the other hand, since a cadre usually 
assumes more than one post at the same time, he can hardly devote his energy to both 
management and other vocational work. 


As a result, the management system in many communes is still imperfect and only a limited 
number of managerial personnel have been trained. 


All this shows that government administration must be separated from commune management ; 
othterwise, the development of the rural economy will be hindered. 


Politically, separation of government administration from commune management is also needed 
for developing socialist democracy. 


Ours is a state of the people's democratic dictatorship wed by the working class and based 

on the alliance of workers and peasants. Authorities of grass-roots units are organs of state 
power at the primary level. Those in power at the grass-roots level should be elected and 
supervised by the masses of the people who also have the right to recall any of them, so that 
state power at the primary level will be truly in the hands of the people. 


However, when political power is integrated with commune management, it is likely that 
power will be concentrated in the hands of only a small number of people and, because of 

a lack of effective supervision, it is very difficult to prevent some people abusing their 
power and encroaching upon the democratic rights of the masses. 


I 23 Aug 82 K 4 CHINA 
PRC NATIONAL AFFAIRS 


Theretore, separation of political power from commune management will be an important 
measure for safeguarding the rights of the masses, This will also help the masses to 
carry out democratic management of the economy according to policies and law, 


Moreover, development of the rural economy has posed new problems for the building of 
political power and for administrative work, For instance, while the production responsi- 
bility system, now being widely practised in China's countryside, has infused the masses 
with new geal and pushed production forward, at the same time, civil disputes over the use 
of water and electricity, which must be shared, have also increased, In some places, where 
cadres have concerned themselves only with specific economic matters, political power has 
weakened and thefts, gambling and feudal superstitious activities have reappeared and are 
disrupting normal production and life. 


To solve these problems, political power must be strengthened, The separation of government 
administration from commune management and the setting up of township governments and 
villagers’ committees will help consolidate unity and stability in the countryside, develop 
welfare and cultural undertakings and strengthen the building of villages and towns. 


The separation of government administration from commune management is a major issue in the 
political and economic life of the 800 million Chinese peasants and must be conducted step 
by step, in a planned way and with great care. Generally speaking, several years will be 
required to accomplish such a reform, 


AGRICULTURAL DIVERSLFICATION, READJUSTMENT VIEWED 


OW211441 Beijing XINHUA in English 1200 GMT 21 Aug 82 


[Text] Beijing, August 21 (XINHUA) -- China's agricultural readjustment reduced ‘he area 
for food crops by 5.6 million hectares in the last three years but their output : 11 rose 
6.6 percent during the period. 


More wheat and rapeseed were harvested this summer, according to the Ministry of A,-iculture, 
Animal Husbandry and Fishery. 


The grain acreage was reduced to make room for industrial crops, which are now sown on an 
area 3.06 million hectares larger than in 1975. Grain fields on steep slopes unsuitable 
for crop cultivation have been switched over to tree and grass growing. 


China began readjusting the proportion between grain production and industrial crops and 
also between farming and forestry, animal husbandry, fishery and other rural sidelines 
following the Third Plenary Session of the llth Chinese Communist Party Central Committee 
in December, 1978. 


Thanks to the implementation of the policy of encouraging the diversification of the rural 
economy, China's 1981 output of oil-bearing seeds was 4.95 million tons more than that of 
1978, an increase of 95.6 percent. The increase for cotton was 800,000 tons, up 36.9 percent; 
sugarcane and sugarbeet, up 51.3 percent; tea, up 27.8 percent; and silkworm cocoons, up 

45.1 percent. These are the fastest rates of increase since 1952. 


Results of soil surveys being carried out across the country have been used in the work of 
agricultural zoning and readjusting the distribution of crops where this is called for. 


From 1979 to 1981, scattered hillside plots totalling 200,000 hectares in the southern 
provinces of Sichuan, Jiangxi and Hunan that used to give poor yields of cotton were 
replanted to crops better suited to the local conditions. In Henan and Shandong Provinces 
to the north, cotton was planted to a total of 933,000 hectares which give only low yields 
when sown to grain. 


NN 


Ll, 23 Aug 82 K 5 CHINA 
PRC NATLONAL AFFAIRS 


Seven provinces along the Yangtze River expanded the area under rapeseed by 1,266,000 
hectares, The area under sugarbeet was expanded by 104,000 hectares in Heilongjiang 
Province, the Inner Mongolia Autonomous Region and the Xinjiang Uygur Aytonomous 
Region, China's major producers of the crop. The area under sugarcane was expanded 
in tropical and sub-tropical Guangdong Province and the Guangxi Zhuang Autonomous 
Region in south China. 


In 1981, the area under food crops in China accounted for 79.2 percent of the total 
sown area, compared to 80,3 percent in 1978, During the same 1978-81 period, the 
corresponding percentage tor industrial crops increased from 9.6 percent to 12.1 percent. 


No further significant change is to be made in the acreage for grain and industrial 
crops in the foreseeable future. From now on, said officials of the ministry, China 
will concentrate on improving per-unit output of both food and industrial crops to 
incrase total output. 


During the "Cultural Revolution" years (1966-76), cotton production was virtually 
at a standstill. The production of oil-bearing seeds increased at an average annual 
rate of only 0.9 percent in the decade, 


The Chinese Government has raised the purchasing prices of major farm products since 
1979. Meanwhile, it has reduced purchase quotas for grain so that peasants are in a 
better position to diversify their economy. In addition, the government rewards those 
peasants who sell cotton, sugarcane and sugarbeet in excess of the purchase quotas 
either by paying for the excess amount with higher prices or by increasing grain 
supplies to these peasants. 


Under the current policy, peasants have the initiative in planning the distribution 
of the crops in the light of local conditions. 


Speaking of the future development of China's agriculture, officials of the Ministry 
of Agriculture, Animal Husbandry and Fishery said that China, with a population of 

1 billion, will have to continue increasing grain output. Nevertheless, still 
greater attention will be paid to animal husbandry, forestry, fishery and rural side- 
lines. In 1981, the output value o: animal husbandry and sidelines respectively 
accounted for only 15.4 percent and 14.3 percent of China's total agricultural output 
value, and the corresponding figures for forestry and fishery were 4.1 percent and 
1.8 percent. 


AGRICULTURE BENEFICIARY OF RESPONSIBILITY SYSTEM 


OW201346 Beijing XINHUA in English 1258 GMT 20 Aug 82 


[Text] Beijing, August 20 (XINHUA) -- Agriculture has been the most dynamic sector 
of China's national economy in the three years since the adoption of the responsibility 
system in 1979. 


Despite natural disasters in this or that part of the country each year, harvests have 
been good and peasants are earning and spending more. 


Agricultural output value rose at an average annual rate of 5.6 percent between 1979 
and 1981, es against 3.2 percent in the preceding 26 years. 


Grain output went up 6.6 percent, and there were faster rates of increases for cotton, 
oil-bearing crops, sugar beet and sugar cane, tobacco, tea, fruit, draft animals and 
sheep and goats. This year's summer harvest was bigger than last year's and the 
autumn crops are doing well. 
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Shandong and Anhul Provinces, with a rura’ population of more than 100 million, both 
reported rural per capita income (from the collectives and family sidelines) of around 190 
yuan for 1981, Compared with 1979, the income figure for 1981 in the two provinces rose 
by 50 percent, This is faster than in any other two-year period since 1949, 


In many poor, graine-deficient areas of the country, such as northern and western Shandong 
Province and Guizhou Province, the responsibility system has led to marked improvement in 
the peasants’ living standards. In mountainous Guizhou Province, one of the poorest areas 
in China, more than 15 percent of the peasant families had an average per capita income of 
over 300 yuan in 1981 against Less than one percent in 1978, while families with an average 
per capita income of less than 100 yuan dropped from 72,9 percent in 1978 to 19.7 percent 
in 1981, 


New houses are going up in most villages on the plains and in the hilly regions. This is 
the biggest housing construction boom since China's liberation. 


In Shandong Province, one out of every four of the 12 million peasant families built new 
housing in 1980 and 1981. Brick and tile bungalows and two-storied houses of reinforced 
concrete and bricks are replacing old adobe homes, "The brick and tile kilns cannot keep 
up with house building demand," said Li Min, an official in charge of rural sideline 
occupations in Shandong Province. 


A survey of 10,000 peasant families in Anhui Province shows the peasants are buying more 
durable consumer goods, better clothing and better food. According to commercial departments, 
the first year after the peasants switched over to the responsibility system, they usually 
bought clothing, daily necessities and farm implements. Now they are buying more costly 
items, including durable consumer goods and draft animals. 


In almost all villages, in rich or what were poor areas, the girls are wearing new, bright 
colored clothes, often more attractive than their city cousins. 


According to the People's Bank of China and the rural credit cooperatives, savings accounts 
in the rural areas at the end of June this year reached a record 24,490 million yuan, up 
3,280 million yuan compared with the end of 1981. 


The benefits brought about by agricultural progress are not confined to the countryside. 
The expansion of farming, stockraising and rural sidelines have put more and a greater 
variety of food on the urban and rural market and provided more raw materials for the 
textile, food-processing and other light industries. 


The healthy growth of agriculture has helped rehabilitate China's national economy fairly 
quickly from the setbacks it suffered in the chaotic years of the Cultural Revolution. 


Policies adopted since 1979 also include the rise in the state purchase prices for major 
farm products, the restoration of private farm plots and rural markets in areas where they 
were banned, and the encouragement given to the peasants to diversify the rural economy. 
But the responsibility system is by far the most important policy. 


Wang Changtai, deputy head of Fengyang County, Anhui Province, said: "The responsibility 
system is socialist in nature since the land is collectively owned and every peasant is 

paid according to his labor." The other criteria, he said, are whether the peasants welcome 
the system and whether it mobilizes their initiative, whether it is possible to achieve 
maximum economic results with less input of labor and whether social material wealth is 
increased rapidly. "Facts show the responsibility system is successful," he said. 
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DU _RUNSHENG ON RURAL RESPONSIBILITY SYSTEM 


OW201348 Beijing XINHUA in English 1229 GMT 20 Aug 82 


[Text] Beijing, Augueat 20, (XINHUA) == China keeps pressing forward to raise more food 
and other agricultural products and improve the living standards of the greatest number, 
the peasants, along a socialist path, said Du Runsheng, head of the newly established 
Rural Development Research Center, to XINHUA today, 


The critical condition maintaining the socialist character of China's agriculture, he 
said, was collective ownership of the land which may not be sold, purchased, rented, 
transferred or laid waste. This means that no one is able to use land to seize the fruits 
of the labors of others. The tiller of the soil cannot be deprived of his land. 


Now over half of the production teams in China have adopted the household responsibility 
system while other areas adopted the collective responsibility system. Under all forms 
of the responsibility system, every peasant is paid according to his labor. 


Under the household responsibility system, the amount of farmland each family manages 

is based on how many members or labor power it has, or both. Since the income of the 
peasants is based on their harvests, and the decisive factor for the harvests is the input 
of labor, income distribution conforms to the socialist principle of "to each according 
to his work." 


China's agriculture, he recalled, started on the road of collectivization in 1952, and 

the state and the peasants had made considerable investment, in funds and labor power, 

in building the collective economy. This has made it possible to provide food and clothing 
to meet the basic needs of its 1,000 million people, and the significance of the 
achievements should be acknowledged. 


However, Du Runsheng pointed out, in rural China, production and management levels vary 
greatly from one area to another as do the farming conditions, and there had been over- 
emphasis on uniform management. Facts prove that large-scale management does not suit 

the production and management levels in all parts of the countryside. The job responsibility 
system, which assumes a great variety of forms with varying scales of operations, has 
overcome uniformity in collective management and it brings into fuller play the advantage 

of collective management and the initiative of the peasants. 


China is now introducing a system of socialist economic management to arouse greater 
enthusiasm among the peasants, Du Runsheng said. 


The peasants are free to arrange their farm work under the household responsibility system, 
but their economic operations are under the guidance of state plans, Du Runsheng said. 

The contracts signed between a peasant family and th production team fix the relations 
between the state, the collective and the individual. Such contracts are important in 
guaranteeing the socialist collective nature of the responsibility system, he said. 


Under the contracts, peasant families have to fulfil their obligations to the state 
and their collectives. They pay, directly or through their collective, agricultural 
tax in kind, and meet state quotas for the purchase of farm products. The teams deduct 
from the families income a certain amount for expanding collective production and social 


welfare for common benefit. 


Under all forms of the responsibility system, Du Runsheng said, large farm implements, 
reservoirs, irrigation facilities and large forests and enterprises remain collectively 


owned and managed. 
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In many areas,seed breeding and hybridization, the application of chemical fertilizer 
and insecticide and the supply of electricity within the communes are also under collective 
management. 


A new development in recent years, Du Runsheng said, is the emergence of "specialized" 

labor groups, peasant families or peasants who signed contracts with their production team 

to undertake a certain type of work other than grain growing. These "specialized" groups 

or peasants work at industrial crops, forestry, livestock and poultry raising, fishery or 
other sidelines. In genera’ they achieve a higher labor productivity and offer a much higher 
rate of marketable products than ordinary peasants. 


Du Runsheng pointed out that such specialized management is different from the traditional 
small peasant economy which embraces different types of work but operates mainly for 
self-consumption. The new development represents a step toward socialized and specialized 
production and in some areas, the "specialized" families have joined forces in production, 
Du Runsheng said. 


RESPONSIBILITY SYSTEM BOOSTS FORMER POOR AREAS 


OW210914 Beijing XINHUA in English 0723 GMT 21 Aug 82 


[Text] Beijing, August 21 (XINHUA) -- This summer's wheat harvest in formerly grain- 
deficient Fengyang County in east China, estimated at 150,000 tons, is enough to feed the half 
a million rural population there for a whole year. This is the best of their four successive 
good summer harvests since this county in Anhui Province adopted the household responsibility 
system in 1979. It is one of the earliest counties that adopted the system. 


The peasants in the county were forced by poverty before liberation to wander to other 
places singing ballads as beggars. The wheat harvest gathered there this summer exceeds 
the figure for all grain for the whole of 1978. With big stacks of newly harvested wheat 
piled up high near their houses, many peasant families still have surplus grain in their 
homes sufficient to last them several months. 


Fengyang is one of the many formerly poor areas in China that have become grain surplus only 
one or two years after adopting the responsibility system. 


In a number of areas chronically hit by drought or waterlogging and known for their poverty 
in the Yellow and Huai He river basins, the millions of peasants used to subsist on sweet 
potatoes in the winter and spring months every year. These areas include Shangqui 
Prefecture in eastern Henan Province, Heze Prefecture in southwestern Shandong Province and 
northern Anhui. Although sweet potatoes are not relished by the people as a staple food, 

it gives better yields on poor farmland. In some of the counties, sweet potatoes made up 
40 percent of the food crops reaped. 


Today wheat and maize have become the staple food of the peasants there. With the adoption 
of the responsibility system, the peasants now work with great zeal and use more chemical 
fertilizer and better farming methods, according to agricultural departments. In many 
counttes, sweet potatoes are now being used as a pig feed. 


Peasants said that with more grain and more time to manage, they are able to raise more 
livestock and poultry as a domestic sideline and this also increases their income. 


A new optimism animates the peasants. Yang Jinli of the Damiao People's Commune in 
Fengyang County said: "I plan to sell my surplus grain and tobacco to build a new house 
and to buy chemical fertilizer. Some other peasants intend to buy bicycles or set aside 

a nest egg for their children's marriage. Still others want to buy draft animals and farm 
implements. 
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The Chinese peasants purchased eight percent more chemical fertilizer and more small farm 
tools in the first half of this year than in the same period of last year, In many areas, 
small farm tools and implements are in short of supply. 


In Fengyang County, Wang Changtai, deputy head of the county, said that the income of 
almost all the peasants has risen. Those families with more able-bodied peasants, 
farming experts and sWilled hands in livestock and poultry raising have become better off 
more quickly. "This is natural now that the socialist principle to each according to his 
work is implemented,” he said, "But no one profits from the labor of others," he added, 


Deputy county head Wang Changtai pointed out that with the improvement of the rural 
economy, the collectives now have more public funds for expanding collective production 
and public welfare. The collectives now receive more money to provide social insurance 
for the old, the disabled and orphans who have no close relatives to depend upon. 


There are still some families with difficulties, including families with many children 
but Limited manpower, or families with unexpected illness or other disasters. Wang 
Changtai said they now account for only a few percent of the population, a much smaller 
percentage than before. The government is providing special aid to the most hard-hit 
families, 


Yan Hongchang, deputy head of the Xiaogang production team, the first team that adopted 
the responsibility system in Fengyang, said in looking back: "We can now sell surplus 
grain every year as our contribution to building socialism instead of relying on the 
state for relief as we did for years." 


He said: "Socialism has given us a good life and I am determined to take the socialist 
road. What we peasants wanted to end was a management system that rewarded everyone more 
or less the same no matter how good or poor their work." 


Peasar.s Approve 
OW210912 Beijing XINHUA in English 0710 GMT 21 Aug 82 


[Text] Beijing, August 2] (XINHUA) -- "I like the household responsibility system because 

I now earn more for doing more. It has given me a greater say in farm management and I 

can arrange my time as I like," said 49-year-old Yang Shouzhen of the Damiao Peoples’ Commune 
in Fengyang County of Anhui Province. 


"Previous to this," she said, "we used to do all farm work in large groups. Amidst the 
bustle, the production team leader and the bookkeeper could not judge who did more and 
who just drifted along," she added. 


The income of the peasants was then based on the number of work points they earned, and 
the work points were computed according to the type of work done and the days of attendence 
without linkage to the quantity and quality of work. This limite ' peasant incentive. 


So far, 95 percent of the production teams in China have adopted various forms of the 
responsibility system to replace the work point system. Over half of the rural 4:eas in 
China, including Fengyang County, have chosen the household responsibility syst. .. Under 
the system, the production team sign a contract with each peasant family and the contract 
allows the peasant family to arrange farm work as it sees best, provided it fulfills the 
contract. 


Other areas have the collective responsibility system under which the production team, 
in general 20 to 30 families, decides on farm tasks and deploys the labor power. In 
some cases still smaller labor groups of several to a score of peasants farm under 
contracts with the team. 
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The family of Yang Shouzhen and her husband Tang Mingxian is an example of how the house- 
hold responsibility system operates, Their family of eight signed a contract with the 
production team to farm 2.6 hectares of land. Under the contract, it has to fulfill these 
obligations to the state: to deliver 422 kilograms of grain as agricultural tax in kind 
and sell 133 kilograms grain a year, These two items account for only a little over 

three percent of the family's annual grain output. The family also has to sell specified 
amounts of oil-bearing seeds, tobacco, pork and eggs to the state a year. 


In addition, the family hands in 135.1 yuan for the collective a year, to be used for 
expanding collective production, social welfare and other purposes, This accounts for 
three percent of the family's annual income. The remainder of the products belong to 
the family for its own use, storage or sale at its own discretion, 


The peasants in Anhui Province praise the responsibility system as "convenient, simple 
and straightforward, without complicated methods." It enables the peasants to see 
directly the results of their labor. 


Zhao Yurong of Liyuan Commune in the same county said she and her husband Wu Fengqi now 
work harder since they are directly responsible for the success or failure of their har- 
vest, and they now earn more. The 37-year-old robust woman said: "My husband is able 
to take care of all the three hectares and more of contracted farmland most of the time. 
I join with him in farm work only in the busy seasons." Since she now has more time, 
she feeds several pigs and goats and 30 chickens which bring the family a fair income, 


Many women peasants said that formerly they had to work long hours in the fields like 
the men and had to do household chores and look after the children back home, and either 
this or that part of the work suffered. Now they can take better care of their families, 
they said. 


Another form of the household responsibility system is known as "fixing output quotas 
for every household". It works according to the same principle of household management 
but has a different method for income distribution. The production team fixes output 
quovas for each family. The ‘amily, after delivering to the team the fixed output 
quotas for unified income distribution by the team, keeps the rest of the harvest for 
itself. 


The responsibility system has changed the organization of labor and the methods of manage- 
ment and income distribution in China's countryside. 


Tang Chuanpu, deputy director of the Fengyang County agricultural commission, pointed 

out that under the household responsibility system, the family still farms under the 
guidance of the collective in line with state plans. "Formerly government cadres or 

team leaders gave the peasants daily concrete work assignments. Now the collective sets 
the broad outlines for the year's production for the peasant families once a year in line 
with state plans. It gives them guidance not through administrative directives but through 
economic measures, that is, through contracts," he said. 


DIVERSITY OF RURAL ROSPONSIBILITY SYSTEMS VIEWED 


OW221358 Beijing XINHUA in English 1210 GMT 22 Aug 82 


[Text] Beijing, August 22 (XINHUA) -- The rural collective enterprises in Shaoxing 
Municipality in east China are so successful that their total output value averages 
several million yuan a year for each of the 69 people's communes in this area, according 
to Shi Zhen, deputy director of the Shaoxing municipal agricultural commission. 
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In some of the inc otrially developed communes, over half of the annual income of the 
peasants comes [: these enterprises which are operated by the communes and production 
brigades, "Nature ly the commune peasants want to have collective management and 
collective distribucion of income," Shi Zhen said, 


Today different forms of the job responsibility system coexist in every province and 
every county in China, While the household responsibility system is predominant in most 
areas, many parts of the fertile Yangtze River Delta and sparsely-populated northeast 
China employing large numbers of farm machinery practise the collective responsibility 
system, 


Shaoxing Municipality, on the fringe of the Yangtze River Delta with a rural population 
of 890,000 provides an example of the collective responsibility system. The 69 people's 
communes there, each with an average membership of 13,000, have 1,127 production brigades 
which are again divided into 5,900 production teams. 


The communes and brigades have 2,400 collectively-owned enterprises including textile 
mills, food-processing shops, breweries and other light industrial workshops. The enter- 
prises have been developed on the basis of the traditional handicrafts and small-scale 
industries including hosiery weaving, shoe making, silk weaving, and the brewing of the 
famous Shaoxing wine. 


In this fertile area in east China, three crops are grown a year and grain yield reaches 
around 10 tons a hectare. "This level of output," said Shi Zhen, “requires strict seed 
breeding and selection. This is done by the collectives which also unify the crops 
rotation sequence for each plot of land." 


Moreover, the rural economy is highly diversified, branching out into crop growing, tea 
cultivation, fish breeding, sericulture and pearl oyster culture. "Therefore the system 
of collective responsibility with a division of labor among the labor groups suits our 
area," Shi Zhen said. 


The eoblecsied vespenséhehter system in Shaoxing Municipality operates like this: The 
peasants are organized into labor groups each with several to a score of people. The 
labor groups sign contracts with their brigades to grow grain and vegetables, raise pigs, 
grow tea or do other types of work. The labor groups have the freedom to arrange farm 
work and are rewarded by the brigade for overfulfilling the contracted quotas and bear 
responsibility for losses incurred due to mismanagement. 


Another form of the collective responsibility is also being used -- the seasonal work 
norm. Under this system, peasant income is computed according to norms fixed by the 
production team for different seasons, no contracts are signed and all farm management is 
decided by the team. 


Except for the work norm system, all the other forms of responsibility system require 
the signing of contracts. The production team may contract with labor groups, families 
or peasants. The contracts are the crux of such system since they link the income of 
the peasants with their harvests and relate their personal interests with those of the 
collective and the state. 


The various forms of responsibility system intermingle in China's countryside so that 
there is virtually no area in China that adopts a single form of responsib‘lity system. 


For instance, in Tonglu, Fuyang and other counties of Zhejiang Province, where 60 to 70 
percent of the production teams use household responsibility system, the peasant 

families contract with the teams only for the management of grain fields. The big 

tea and mulberry gardens, timber forests and industrial workshops are collectively owned. 
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In the rural area around Shaoxing City not far from these countries, where the collective 
responsibllity system is predominant, there are "specialized families" within the 
collective economy. These "specialized families", which contract with the brigades to 
grow jasmine and breed fish and ducks, set their own rhythm of work, 


In this way, every area in China is trying to find the forms of economic management and 
scales of operation best suited to itself, 


The Central Committee of the Chinese Communist Party has stressed the principle that in 
choosing the responsibility system, each area should adopt the forms suited to its 
production and management levels and respect the choice of the masses. 


GREAT PROGRESS REPORTED IN PLA MODERNIZATION 


OW230210 Beijing XINHUA Domestic Service in Chinese 0725 GMT 22 Aug 82 


[Text] Beijing, 22 Aug (XINHUA) -- Since the 3d plenary session of the llth party 
Central Committee, especially since Comrade Deng Xiaoping took charge of the work of 
the Military Commission, the PLA has made important new progress in building a modern, 
regular revolutionary army. 


Information provided by the various PLA general departments shows that through conscientiously 
studying and implementing the party's line, principles and policies formulated since the 3d 
plenary session of the llth party Central Committee and studying the basic theories of 
Marxism-Leninism-Mao Zedong Thought, all PLA units have in the past few years markedly 
enhanced their political consciousness and understanding of policies and further 
strengthened their sense of organization and discipline. The party Central Committee called 
for promoting socialist cultural development. The whole army has enthusiactically 
responded and, with fostering communist ideology as the focal point and the "four have's, 
three stresses and two fear-nots" as the main theme, vigorously trained a generation of 
new socialist people who have ideals, morality and culture and observe discipline. In 

the short period of more than a year, the army's mental outlook has taken on profound 
changes, and thousands of advanced collectives and individuals have emerged in promoting 
socialist cultural development. Quite a number of advanced models have won honorary 

titles conferred by the Military Commission of the CPC Central Committee, the various 
services and arms and the various military regions. Among them are the “heroic Faka 
Mountain batcalion" and the Koulin Mountain combat heroes battalion" which distinguished 
themselves in action in battles to defend the motherland's border regions; the "flight 
safety red flag independent group," the “patriotic island-loving sentry in the remotest 
spot" and the "Karakorum steel guard post" which performed outstanding services in the 
modernization drive and in the struggle to defend our border regions and islands; the 
"good 24 Company in performing port duties" and the "good 8th Company in Gulangyu" which 
resisted corruption and never got contaminated in the new period and compare favorably 
with the past "good 8th Company on Nanjing Road"; "model in cherishing the people" Qian 
Demen who is clear abcut what to love and what to hate, selflessly devoted to public 
interests and serves tie people wholeheartedly like Lei Feng; model in cherishine the 
soldiers" Dang Fanshen; who left his post for recuperation 12 years ago and has since 
taken root in the countryside and continued to serve the peopie wholeheartedly; and so 
forth. They are all outstanding representatives standing in the front ranks of the whole 
army in promoting cultural development. Under the advanced models’ influence and motivation, 
learning from Lei Feng, emulating the heroes and models and fostering a new style have 
become a common practice in the whole army. In the first 6 months of this year alone, 
more than 100,000 learn-from-Lei Feng groups had actively worked in various urban and 

rural areas and done a lot of good things for the people. 
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In the past few years, the PLA's modernization and regularization have also scored new 
advances, 


-- As our national economy steadily moves forward, and as the level of national defense 
scientific research and national defense industry is being continuously enhanced, the 
whole army's weapons and equipment have been considerably improved, and the level of its 
modernization has been raised, Not only have improvements been made continuously to 
conventional weapons, but new developments have been made in sophisticated weapons for 
defensive purposes. 


-- The accomplishment of all PLA cadres in modern military knowledge is being upgraded 
more rapidly. Senior and middle-level cadres have generally received training in the 
conduct of campaign operations, which has markedly enhanced their military theoretical 
level and ability to organize and command operations with different services and arms 
fighting in coordination. Through training in military academies and schools and 
in-service training, basic-level commanders and professional and technical personnel at 
various levels and in different fields have mastered tactical and professional skills 
for combat under modern conditions. A large number of outstanding young and middle-aged 
cadres, after training and practical tempering, have been assigned to leading posts at 
the army and division levels. The composition of the PLA's cadre ranks is undergoing a 
historical change, advancing toward the goal of having more cadres who are revolu- 
tionized, better educated, professionally competent and younger. 


-- Through strict political, military, scientific, cultural and other fields of train- 
ing, the vast number of fighters’ political consciousness, combat skills and scientific 
and cultural levels have been greatly improved. Many expert marksmen, crack gunners and 
technical experts have come forward. 


Because the whole army's education and training are clear in orientation, and because of 
effective measures taken, the results are obvious, and the army's fighting capacity has 
been greatly enhanced. The might of the ground forces to fight a modern war has 
developed to a new level. Units of naval vessels have mastered the skills to go on 
expeditions to distant seas and the highly difficult techniques of ship-to-ship supply 
at sea, and have acquired the first generation of well-trained pilots for shipborne 
aircraft. The growth rate of air force pilots is now more than three times as fast as | 
before, and the number of A-class regiments [jia lei tuan 3946 7352 0957], which mark 
the main fighting capacity of the air force flight units, have grown to several times 
that of the record year in history. In the past few years, various ground, naval and 
air force units have on many occasions organized various kinds and scales of command- 
organ exercises [zhi hui ji guan yan xi 2172 2264 2623 7070 3348 5045], combat exercises 
with live ammunition [shi bing yan xi 1395 0360 3348 5045], specialized tactical 
exercises and composite forces combat exercises with various services and arms and 
specialized units taking part, to practice and evaluate their ability to organize and 
command combat operations under modern conditions, coordinated maneuvers and various 
kinds of protections. All this indicates that our army has made important new advances 
and greatly enhanced its fighting capacity in coordinated operations of composite forces 
and in using modern means to deal with the enemy. 


At present, the whole army is further summing up experience and determined to advance 
from victory to victory and greet the convocation of the party's 12th national congress 


with outstanding achievements. 


WORK ON FIRST PRC-DESIGNED A-POWERPLANT UNDERWAY 


0W192134 Beijing XINHUA Domestic Service in Chinese 1245 GMT 19 Aug 82 


[Text] Beijing, 19 Aug (XINHUA) -- The preliminary stage of construction on China's 
first domestically designed nuclear power station is fully underway. 


With a design capacity of 300,000 kilowatts, it will be equipped with a pressurized 
reactor. The parameters of all of its systems and equipment are comparable with those 
of nuclear power stations of the same type and similar size in foreign countries. 


I, 23 Aug 82 K 14 CHINA 
PRC NATIONAL AFFAIRS 


To ensure lasting safety, a larger margin has been left in the design. Careful arrange- 
ments have been made concerning environmental protection and treatment of indust ial 
wastes to prevent harmful effects on environmental and ecological hygiene. 


The preliminary stage of construction wock on this nuclear power station includes scientific 
research, design, preparation of a related materials supply, design and manufacture of 
equipment and site selection, Substantial progress has been made under the leadership and 
with the support of the various ministries, commissions, Shanghai City, Zhejiang Province 
and thanks to the concerted efforts of a great number of scientists and units concerned. 

Of the 264 research and experimental projects, 190 have been completed; of the 423 equip- 
ment design projects, 324 have been completed, 


Construction of the first nuclear power station marks China's pioneering efforts in this 
field. It will help build China's nuclear power industry and help it systematically master 
all techniques for building nuclear power stations. Eventually, nuclear power stations 
will provide an effective way to solve the power shortage problem in the eastern and north- 
eastern parts of China, 


NATLONWIDE TAX REGISTRATION TO BEGIN 1 SEP 

OW201718 Beijing XINHUA in English 1504 GMT 20 Aug 82 

[Text] Beijing, August 20 (XINHUA) -- All industrial and commercial enterprises and indivi- 
duals so engaged are required to register with tax authorities beginning September 1, the 
taxation department of the Ministry of Finance announced today. 

The registration involves all new and established enterprises and individuals engaged in 
industrial production, communications and transport, posts and telecommunications, 


construction and erection, commerce, finance and trust, import and export and services. 


They are also required, within 30 days of opening or before closing down, to register with 
tax authorities, the department said. 


Tax registration of Chinese-foreign joint ventures and foreign enterprises will be handled 
in accordance with relevant tax laws, the department said. 


PROGRESS IN IMPLEMENTING LINE ON INTELLECTUALS 


OW221350 Beijing XINHUA Domestic Service in Chinese 0040 GMT 22 Aug 82 


[Text] Beijing, 22 Aug (XINHUA) -- Report by XINHUA special correspondent [te yue tong xun 
yuan 3676 4766 6639 6061 0765]: Since the 3d Plenary Session of the 1lth CPC Central Com- 
mittee, gratifying progress has been made in the implementation of the policy on intellectuals. 
The broad masses of intellectuals are working hard on the industrial agricultural, education, 
science, cultural, public health, physical culture and otherfronts. They are contributing 
their wisdom and talents to the socialist modernization of the motherland. 


In recent years the party Central Committee has done a great deal of work in connection 

with the implementation of the policy on intellectuals. It first made a Marxist appraisal 

of the status and role of intellectuals in socialist society. At the national science 
conference held before the 3d Plenary Session of the llth CPC Central Committee, a central 
leading comrade reiterated the thesis issued by the party Central Committee in 1956 saying that 
the overwhelming majority of intellectuals in China are part of the proletariat. The party 
Central Committee's 1981 "Resolution on Certain Questions in the History of Our Party Since 

the Founding of the People's Republic of China" reaffirmed that "together with the workers 

and peasants, the intellectuals are a force we should rely on in pursuing the cause of socialism." 
Moreover, the party Central Committee emphasizea that in the course in implementing the 

policy on intellectuals, it is necessary to truly “treat intellectuals equally without poli- 
tical discrimination, boldly let them work and show concern for their well-being." F 
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The inspection of the work concerning intellectuals conducted throughout the party in 

the first half of this year was an important measure adopted by our party to improve its work 
concerning intellectuals. The party committees at all levels have earnestly reexamined the 
case of injustice committed against intellectuals during the "Great Cultural Revolution" 

and exonerated the victims in those cases. The party committees have also redressed the 
wrongly judged cases handled before the "Great Cultural Revolution." As a result, the 
intellectuals who had suffered injustice have relieved themselves from a political burden, 
eased their minds and joined in the various undertakings to build socialism, 


Since the 3d Plenary Session of the llth CPC Central Committee the party has attached still 
greater importance to recruitingnew party members from among outstanding intellectuals. 

In the past 3 years and more a large number of intellectuals who met party membership 
requirements have joined the party organization. According to statistics, Communists 
accounted for 22.4 percent of the specialized cadres of various categories at the end of 


1981, 


In the last 3 years or so a large number of intellectuals with both political integrity and 
organizational and leadership ability have been selected to strengthen leading groups at 
various levels in various localities in China. According to incomplete statistics from 

9 provinces, municipalities and autonomous regions and 25 ministries, commissions and 
bureaus under the central organs, some 92,200 intellectuals have been promoted to leading 
posts at various levels during the period. In recent years great progress has been made 

in restoring and assigning technical job titles and in promoting technical personnel. 

By the end of 1981, over 1 million persons in China had received high-level and middle- 
level technical job titles, including those of lecturer, assistant researcher, physician- 
in-charge, engineer and accountant. In the past 3 years and more, organization and personnel 
departments at all levels have readjusted jobs for nearly 200,000 scientists and technicians 
by making their jobs correspond with their specialties. The organization and personnel 
departments have also arranged jobs for some 34,00) unemployed scientists and technicians. 
For the first time in China various localities have conferred doctorate and master's degrees 
on graduate students in accordance with the ''Regulations on Academic Degrees of the 

People's Republic of China." Scientific research and education departments are actively 
creating conditions enabling scientific and technical personnel to pursue advanced studies. 
Some 12,000 persons have been sent to study at schools in 54 foreign countries. 


While carrying out national economic readjustment, the government is paying attention to 
gradually improving the livelihood, pay and working conditions of intellectuals. Since 

1977 the government has allowed several pay raises and upgradings and considerably increased 
the incomes of some scientific research personnel and teachers by issuing scientific research 
allowances and properly enlarging the scope of pay raises and upgradings. The central 
authorities are particularly concerned about wages, housing, medical care and other 

livelihood problems of middle-aged intellectuals. They are adopting measures within the 
government's financial and material capability to gradually solve the problems in a planned 
way. The authorities in various localities have made efforts and succeeded in solving the 
problem of long separations between many husbands and wives due to different working stations. 


So far the implementation of the policy on intellectuals in various parts of China has 
been very uneven. The influence of "leftist" ideas in treating intellectuals still has 

to be eliminated and many actual problems still need further solution. Nevertheless, the 
broad masses of intellectuals have profoundly felt the impact of the great changes in the 
few years since the 3d Plenary Session of the 1lth CPC Central Committee and have gained 
full confidence in the cause of socialist modernization. They are displaying their talents 
to the full on the various fronts. Some old intellectuals, in referring to themselves, 

say "knowing it is getting dark, the old ox runs fast even though no one is whipping it." 
They are thus encouraging themselves to work still harder and are determinated to dedicate 
themselves to the "four modernizations,"' to live up to the earnest expectations of the 


party and the people. 
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HE JLANZHANG ON CHANGES IN ECONOMIC PLANNING 
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{Article by He Jianzhang [0149 1696 4545]: "Planned Economy and Planned Management 
System" ] 


[Text] The planned economy is a basic feature of the socialist economy. In the past 
decade or so, socialist countries in the practice of planned economy have accumulated 

a wealth of experience. But because socialist construction is still new to the 
implementation of a planned economy, socialist countries are still in a period of 
experiementation and as yet there is no consensus as to the best model. One of our 
tasks, within the framework of the planned economy, is to search for a planned manage- 
ment system that suits our country's present stage of socialist public ownership and 
the degree of development of the productive forces, and, in doing so, guarantee planned 
proportional development of the national economy while taking full advantage of the 
socialist planned economy. In the past, many socialist countries implemented a highly 
centralized planned management system. State planning not only fixed the relationship 
of basic proportions on the national econpmy, but in the case of the two major categories, 
fixed the proportions of every production unit, including all of their interdepartmental 
proportions, the proportions of accumulation and consumption, and so forth. Still the 
state strove to use more and more mandatory targets. Specific production tasks for 
production, supply and marketing were issued to the various production units and enter- 
prises were always in a state of limbo, resulting in "dependency on the state for 
delineation of responsibilities, dependency on the state for supplies of materials, 
and dependency on the state for distribution of goods." Practice has shown that there 
are both advantages and disadvantages to the state in implementing this kind of highly 
centralized, purely mandatory planned management system. 


The advantages are that this kind of system can centralize the use of manpower, material 
resources and financial resources, so that specially designated areas of the national 
economy can achieve relatively rapid growth. The disadvantages are that an enterprise 
itself becomes a subordinate thing in all levels of state administration and it lacks 
independent administrative and management power. The planned responsibilities issued 
by the upper administrative departments are not necessarily realistic and an enterprise 
has no authority to correct planning. This easily leads to production being divorced 
from demand, goods that cannot be sold and accumulation of waste. For example, in 
China there are some 400,000 industrial enterprises producing several million kinds of 
industrial products for which planning cannot forecast accurately, not to mention 
keeping up with the demands of change or timely readjustment of plans. Moreover, 
insistence on single mandatory planning in enterprises results, first of all, in 
increasing the overall workload of administration, proliferation of the internal 
administrative structure and inflation of personnel. Second, it is difficult to make 
timely corrections to the problems that occur in economic life (all matters related to 
an enterprise, large or small, require instruction from above); hence, bureaucratism 

is difficult to avoid completely. As the work process becomes inefficient, economic 
benefits are decreased. Inefficiency in the work procress and decreased economic 
benefits are this kind of planned management system's greatest malady. 


In the past, we frequently thought only implementation of a single mandatory plan 

could guarantee proportional development of the national economy. Practice has shown 

that this is not completely so. In the past 30 years, China's economy has suffered 
several great setbacks and economic development has fluctuated drastically. Of course, 
most of this can be attributed to the errors of leftist ideology and faulty economic 
policy, but the question remains, why were these errors for so long unredressed and 

often repeated? This is not unrelated to this kind of highly centralized single mandatory 
planning system because, more often than not, state policy concerns itself with fairly 
long range, overall profits easily overlooking immediate, local and individual 

profits. 
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Further, even if state policy was not mistaken, as an enterprise lacks independent 
administration and management powers, it still had no recourse to effective resistance 
or timely correction resulting in longstanding faults and serious losses overall. Not 
unrelated to this is the fact that in the past, China's proportions for agriculture, 
light and heavy industry were not balanced, nor was there any balance between economic 
construction and the people's life. 


From the point of view of theory, this kind of centralized single mandatory planning system 
is not compatible with the characteristics of socialist public ownership. The essence 

of socialist public ownership is the unification of the workers with the means of production, 
The workers own the means of production and should therefore form the main body of 
administration and management. They should not only select their own representatives to 
participate in the management of the state, but also, in all of their enterprises, they 
naturally deserve administrative and management authority. This is the basis for socialist 
economic management. State centralized management should also be founded on this basis and 
should not simply formulate plans from above, then, in the form of administrative decrees, 
expect those below to implement them. State centralized management should reflect tie 
interests and needs of enterprises. Of course, owing to inherent differences between 
socialist enterprises, from the point of view of every enterprise, all their individual 
needs and interests can be mutually contradictory. While state centralized management is 
not simply the sum of the interests and needs of every enterprise, it works to centralize 
their common interests and needs and coordinate their differences, so that enterprises can 
establish common objectives and standardize administrative activity (for all kinds of rules 
and regulations). From the point of view of planned management, it is important that the 
state strengthen its command of macroeconomics and formulate a socialist development plan to 
unify the economy. 


The question is one of how we guarantee the realization of macroscopic planning. Before 

the 1950's a single mandatory plan was the norm. From the mid-1950's onward, all socialist 
countries carried out some reform of their economies. Some basically perserved traditional 
methods, but more emphasized the use of economic mechanisms; some canceled mandatory planning, 
relying instead on market regulation, while others decreasea by degrees mandatory planned 
targets and enlarged the scope of market regulation, and so on. At present in China, it is 
not possible to implement basic reform of the economic management system and planned 
Management system, as the whole economic structure is still in the midst of readjustment, 
that is, the structure of industrial organization is not sound, nor is the price structure. 
Proceeding from the existing conditions it may be possible to first consider partial reform. 
For example, in relation to the important products and large enterprises connected with the 
national economy and the people's livelihood, continue to issue directive plans. In relation 
to the unimportant commodities and the vast majority of enterprises, rely on planning of 

a guiding nature to take advantage of such economic !°vers as taxation, pricing, credit, and 
so forth, to lead enterprises to diligently fulfill the requirements of the state plan. 

This is to say, an enterprise would have authority under the guidance of state planning to 
independently develop economic activity. Enterprises would thus decide their own plans for 
production, supply and marketing according to the needs of the market. With piecemeal 
production, third category agricultural sideline production and peasant household sideline 
production, no planning responsibilities would be issued. Let the operators freely 

organize production according to market conditions. We must maintain firm belief that 

under the guidance of unified state planning, the enlargement of administrative and 
management decisionmaking power in enterprises will strengthen state planning and not weaken 
it. As an example, in the past we relied on strict mandatory planning in the rural 

economy, the results of which were not very promising. After the 3d Plenary Session of the 
1lth CPC Central Committee, the acknowledgement of the production teams' decisionmaking 
power in administration and management, giving peasants the power to plant crops according 
to the locality and season, and the practice of diversification and various forms of the 
production responsibility system, the prospects for a flourishing rural economy appeared, 
and the agricultural plan was fairly well fulfilled. 
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As induatrial production te far more complex than agricultural production, it follows that 
enterprises should have even greater decisionmaking powers in administration and management, 
The broad masses of ataff and workers struggling on the frontline or production underetand 
better than the country's leading organs the needs of the market and the weak spots of their 
own enterprises’ administration and management, and can therefore implement feasible improvement 
methoda in their enterprises, The only way we can enliven the economy and better suit our 
industrial production to the needs of society is to expand the administrative and management 
decisionmaking powers of enterprises and mobilize the massea of workers' enthusiasm for work, 
In recent years, China has seen some comparatively outstanding results after some reform in 
planning management and varying degrees of enlargement of the decisionmaking power of 
enterprises, Last year, under state production targeta, the total output value of the 
machine=building industry enterprises amounted to 10 billion yuan, or only about a quarter 

of the total production potential, which is to say, the whole industry faced the danger of 
incurring a loss. Those departments of the machine-building industry that changed the 
previous dependency on state-issued responsibilities, supply of materials and state 
distribution of goods, within the framework of guaranteeing fulfillment of the state plan, 
chose to emphasize planned guidance and the supplementary role of market regulation. 

In accordance with the market conditions they tapped their productive resources and enlarged 
their services, The result was, in 1981, the First Ministry of Machine Building's total output 
value amounted to 27,3 billion yuan. Not only was no loss incurred, but 3 billion yuan was 
turned over to the state as profit. What does this example illustrate? It illustrates 

that once an enterprise has definite decisionmaking power, it can begin to work from real 
market conditions to exploit its productive potential, and this is advantageous to the 
proper development of the national economy and not the opposite. 


Quite simply, on the one hand, socialist production requires the whole society to formulate 
centralized unified planning. There must be proportional distribution of labor throughout 

and production must be conducted under planned regulation. Then the socialist system of 

public ownership of the means of production becomes a possibility. On the other hand, the 
socialization of production makes socioeconomic life extremely complex and it is impossible 

to incorporate into the state plan every enterprise's daily particulars of production, supply, 
and marketing. The state cannot record every phenomenon. At the same time, the socialist 
system of public ownership of the means of production means that socialist economic management- 
must rest on the foundation of the working masses' participation in the management process. 
State centralized unified planning must come from the bottom and go up from level to level 

and should not be something that is simply formulated in the high-level government 

departments and handed down from the top t. be enforced below. Socialist planned management 
should be founded on the basis of enterprises' relative independence of administrative and 
management decisionmaking power. Government must also not weaken to the point of administering 
this decisionmaking power. The vitality of socialist enterprise is the creation oi the masses 
of workers. Socialist economic management must seek to facilitate the unleashing of the masses 
creativity. Our economic management system and planned management system must adapt to this need. 
The communique of the 3d Plenary Session of the llth CPC Central Committee reported: "The 

most serious shortcoming in our country's economic management system lies in the overcentralization 
of power. We must exercise leadership and bravely transfer it to those below, make room for 
industrial and agricultural enterprises under the guidance of unifited state planning to have 
more decisionmaking power in administration and management". The best way to fulfill this need 
is a planned management system that successfully integrates mandatory planning, planning of 

a buiding nature and free production. 
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[Report by XINHUA correspondent Li Shangzhi) 


[Text] Beljing, 22 Aug (XINHUA) == A discussion meeting on the implementation of the 
policy toward former Kuomintang personnel who revolted and crossed over, which closed 
today, showed that great achievements have been made in our country in implementing the 
policy toward these former Kuomintang personnel since the 3d plenary session of the 
llth party Central Committee, The meeting was attended by representatives of seven 
provinces and autonomous regions and three military regions. Of those who were 
incorrectly handled and wrongly sentenced in the various movements, the overwhelming 
majority have had their cases reexamined and redressed, and most of the personnel who 
needed help to settle down have been given such help. They and their families indicate 
now that they can cast away their ideological burden, move forward without worry and 
contribute to the four modernizations and the motherland's reunification. 


The discussion meeting was convened in Beijing on 12 August by the leading group for 
implementing policy on former Kuomintang personnel who revolted and crossed over, which 
is comprised by six departments of the party Central Committee. Responsible persons of 
departments concerned in Hunan, Hubei, Sichuan, Yunnan, Nei Monggol, Xinjiang and 
Qinghal Provinces and Autonomous Regions and the Beijing, Kunming and Urumqi PLA units 
attended the meeting. 


From the information gathered at the meeting, it can be seen that since the 3d plenary 
session of the llth party Central Committee, the party Central Committee has attached 
great importance to the implementation of the policy toward the former Kuomintang 
personnel who revolted and crossed over and has issued special documents in this 
connection. Central leading comrades have given numerous instructions about this. The 
party committees of the various provinces, autonomous regions, municipalities directly 
under the central government and military regions have set up special leading groups in 
accordance with the guidelines of the central documents and instructions to strengthen 
the work of implementing the policy on the Kuomintang personnel who revolted and crossed 
over. In the past 3 years and more, various places have conscientiously implemented 
the principle that "all patriots belong to one big family; their past misdeeds should be 
forgiven; and they should be treated equally without discrimination, assigned jobs 
according to their abilities and properly taken care of in their resettlement." These 
places have done a great deal of work in conducting investigations to confirm the 
status of personnel who revolted and crossed over. They have reexamined their cases 
and rehabilitated them, arranged for their resettlement, provided them with social 
relief and so forth. Not only have the cases of the overwhelming majority of these 
people been reexamined and redressed, and the overwhelming majority of those who needed 
help to settle down been given such help, but political arrangements have been made for 
those who rendered outstanding services when they crossed over and who have made 
important contributions to the four modernizations. Social relief has been given to 
those in economic need. However, it is reported that the development of the work is 
still uneven. Progress has been slow in some places and departments. Even in places 
where the work is nearly completed problems still remain which need to be solved with 
continued serious efforts. 


At the discussion meeting, the comrades talked about the conditions and problems and 
held lively discussions. They felt that to further and better implement the policy on 
former Kuomintang personnel who revolted and crossed over, the departments and people 
concerned must further study the party's consistent policy toward these Kuomintang 
personnel and the party Central Committee's instructions to raise their consciousness 
in implementing this policy and prevent "left" influence and interference. 
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Many comrades at the meeting said that the party's policy of forgiving the past misdeeds of 
the Kuomintang personnel who revolted and crossed over has been proven absolutely correct 
by practice, During the war years, our party, with its correct policy toward enemy personnel 
who revolted and crossed over, destroyed the enemy, strengthened itself, accelerated the 
progress of the war toward victory and protected the state and people's property, We also 
should see that all the personnel who crossed over have made contributions, great or small, 
and most of them wish to contribute their minds and efforts to the four modernizations 

and the reunification of the motherland, At the same time, implementing the policy toward 
these personnel is also conducive to bringing into play the enthusiasm of their family 
members, relatives and friends, Therefore, implementing this policy is an important part 
of implementing all the party's policies and an important aspect of solving problems left 
from history and setting things right. Making further efforts to do this work well is of 
great significance for bringing into play all positive factors and accelerating the process 
of the four modernizations and the motherland's reunification, 


Yang Jingren, director of the United Front Work Department of the CPC Central Committee, 
presided over the discussion meeting. He stressed that all localities must fully under- 
stand the seriousness of implementing this policy and must do it well from start to finish, 


Li Gui and Ling Yun, members of the leading group for implementing policy on former 
Kuomintang personnel who revolted and crossed over, spoke at the opening and closing of 

the meeting. Responsible persons of departments concerned Wang Feng, Li Ding, Wang Yantang 
and Zhao Shisheng attended the meeting. 


LEADERS' BOOK ON LITERATURE TO BE PUBLISHED 


OW210535 Beijing XINHUA Domestic Service in Chinese 0712 GMT 20 Aug 82 


[Text] Beijing, 20 Aug (XINHUA) -- A book entitled "Party and State Leaders of Literature 
and Art" will soon be published for distribution. This book is a collection of 20 speeches, 
talks and letters on literature and art by party and state leaders (including those who 
passed away) which have been published or republished since the 3d Plenary Session of 
the llth CPC Central Committee. Among these articles, there are Comrade Liu Shaoqi's 
"Several Views on Literary and Art Work," Comrade Chen Yun's "On the Critique of Story- 
telling to the Accompaniment of Stringed Instruments," Comrade Hu Yaobang's "Uphold the 
Law of One Dividing Into Two, Scale New Heights,"’ Wang Renzhong's "Publication Should 
Serve the People and Socialism Better" and Comrade Bo Yibo's "Letter to Zeng Tao, Zhu 
Muzhi, Zhou Yang and Other Comrades," which are to be published for the first time. The 
latter four of the five articles were revised by their authors. 


This book will be very instructional and useful in grasping the party's theory and policy 
on literature and art, especially its theory and policy in this regard since the 3d Plenary 
Session of the llth CPC Central Committee. It will be good teaching material for study by 
propaganda workers at various levels, professional and amateur literary and art workers, 
publishers, editors, journalists, teachers of literature and art as well as large numbers 
of lovers of literature and art. This book, edited by the culture section of the Research 
Office under the CPC Central Committee, will be published by the Culture and Art Publish- 
ing House. 


a 
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GUANGDONG CONGRESS SESSION HEARS REPORTS, ENDS 


ee 


Procurator on Anticrime Fight 
HK230601 Beijing ZHONGGUO XINWEN SHE in Chinese 1350 GMT 20 Aug 82 


[Report: "Kuo Oingyan Saya the Struggle Against Criminal Activities in the Economic Field 
Is Being Carried Out Smoothly") 


[Text] Guangzhou, 20 Aug ( @IONGGUO XINWEN SHE) == On the morning of 20 August, at the 18th 
session of Guangdong's provincial people's congress standing committee, Kuo Oingyan, 

chief procurator of the Guangdong Provincial People's Procuratorate, gave a report on the 
situation of the struggle against criminal activities in the economic field in this 
province. He said that the struggle is developing normally, healthily and smoothly. It 
has played a good role in ensuring the correct implementation of the open-door policy and 
the policy of enlivening the domestic economy as well as in promoting production, 
Concentrated efforts will be made in the future to handle serious and major cases so that 
the struggle against serious criminal activities in the economic field can be carried out 
in depth. 


Kuo Qingyan said that of the 1,649 cases the people's procuratorates in this province 
handled in the first 7 months this year, 1,010 cases, together with 1,609 people involved, 
have been placed on file for investigation. Five hundred and ninety-one people were 
involved in 440 cases involving more than 5,000 yuan in tllicit personal gains, of whom 109 
were cadres at and above the county bureau level. The investigation of 618 cases, in which 
968 people were involved, has been finished. It has been approved to arrest 697 criminals, 
including 47 cadres at and above the county bureau level, and to prosecute in court 258 
cases involving 346 people. Four hundred and fifty-six people have been exempted from 
prosecution and some cases involving 243 people will be handled in other ways. More than 
1.01 million yuan of stolen money (including stolen property converted into money) has been 
recovered, 


Kuo Qingyan pointed out that some cases, in which some leading cadres are involved and which 
were not handled well for a long time in the past due to all kinds of obstructions and 
interference, have also been exposed and investigated this time. For example, in spite 

of great obstructions and interference, the defendants Li Xuezhao, deputy director of the 
Huiyang administrative office Guangzhou agency; Li Yaozhou, director of the commune and 
brigade enterprise administration bureau in Shaoguan Prefecture; and Wang Zhong, deputy 
director of the political and legal committee of the Shantou Prefectural CPC Committee, 

have been arrested according to law, and their cases are being prosecuted. 


Kou Qingyan said that a large number of criminal offenders have voluntarily surrendered 
themselves to the judicial departments. This was rare in the past. According to 

statistics, 3,591 criminal offenders in the province surrendered themselves and confessed 
their crimes before 1 May this year. Another 604 have surrendered themselves since that date. 
Some businessmen in Hong Kong and Macao who had committed such criminal activities as 
smuggling and arbitrage also came back on their own initiative to confess their crimes, 
return their ill-gotten gains and pay evaded tax. They have been treated with leniency. 


He continued: Through the anticorruption education, the consciousness of the broad masses 
of people as well as their initiative in the struggle against criminal activities have 
greatly been raised. The letters and visits to the procuratorates reporting economic crimes 
have constantly increased: In the first quarter of this year there were more than 500 
letters, and in the second quarter there were more than 1,800 letters. From these letters 
quite a few economic criminals were discovered. Some of them were even serious and major 


cases. 


Kou Qingyan siad: "Through hitting at economic criminals, the social atmosphere and public 
order have further been improved. Since the economic criminals have been fightened in this 
struggle, criminal activities such as smuggling and selling smuggled goods, speculation, 
profiteering, and so on have been reduced by a big margin. In those areas where smuggling and 
selling smuggled goods were originally prevalent, the unhealthy tendencies heave basically 
been checked and stopped. Ohter criminal cases have also been reduced by 21.3 percent 

over the corresponding period of last year." 
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He said that it is necessary to firmly grasp the serious and major cases in the future 
so that efforts can be concentrated on the handling of these cases, Prompt inveatiga- 
tion and handling of the serious cases which have fairly great influence and danger have 
an important bearing on the success of his struggle. He said that the investigation of 
more than half of the cases which the procuratorial organs in this province have placed 
on file for investigation has already been finished, Of these cases, 105, which are 
serious and major cases, have been prosecuted in court. In August, some other cases 
will also be prosecuted so that the struggle can be steadily developed in depth, 


Conclusion of Session 
HK220355 Guangzhou Guangdong Provincial Service in Mandarin 2350 GMT 21 Aug 82 


[Excerpts] The 18th Session of the 5th Guangdong Provincial People's Congress Standing 
Committee concluded on 21 August after 6 days in session. (Xie Jun), vice chairman of 
the provincial planning committee, gave a report on the execution of the national 
economic plan in the province in the first half of the year. Ai Honggong, director of 
the provincial finance department, reported on financial revenue and expenditure from 
January to July. Wei Linzhi, director of the provincial water conservation and electric 
power department, reported on strengthening water conservation construction and ensuring 
the needs of fighting natural disasters to reap a bumper harvest. (Xie Yongkuan), 
director of the provincial aquatic production department, gave a report on increasing 
fisheries production and improving fish supplies for the urban areas. The meeting 
discussed these reports. 


Studying the new situation and problems that have appeared in economic work in the first 
half of the year, the meeting held: It is essential to work hard in order to fulfill 
this year's economic plans. In the future we must work hard to improve economic 
returns, pay attention to upgrading product quality, produce a yreater variety of 
products, reduce input consumption and production costs, organize the shipment of 
industrial goods to the rural areas, reduce the stockpiles of commodities, and succeed 
in increasing both production and revenue. We must celebrate the 12th party congress 
with practical action in striving to fulfill the province's national economic plan for 
the year. 


The meeting adopted a resolution on dealing blows at serious economic crime. 


HENAN PEOPLE'S CONGRESS SESSION CONVENED 


Opening of Session 
HK210418 Zhengzhou Henan Provincial Service in Mandarin 1100 GMT 20 Aug 82 


[Summary] The Fifth Session of the Fifth Henan Provincial People's Congress opened in 
Zhengzhou on 20 August. The session will examine and approve Governor Dai Suli's 
government work report and various other work reports submitted to it. The session is 
being attended by 1,183 people's deputies representing the province's 70 million pe ple. 
The participants in the fifth session of the fourth provincial CPPCC committee 

attended the opening ceremony as observers. Session Executive Chairmen Liu Jie, Zhao 
Wenfu, Zhang Shude, Yu Yichuan, Hu Shangli, Song Yuxi, Guo Tan and others were present. 
Liu Jie declared the session open. 


Governor Dai Suli then delivered his government work report, which was in three parts: 
"1) New progress has been made in building the two civilizations; 2) completely ful- 
fill this year's national economic plan; and 3) the political guarantee for achieving 
the four modernizations." He proposed the following five tasks to be grasped in a 
concentrated way during the remainder of this year: "1l1) Further perfect and improve 
the production responsibility systems and strive for a bumper autumn harvest; 2) 
continue to lay the stress in work on improving economic returns, to ensure steady 
industrial growth; 3) do a good job in shipping industrial goods to the rural areas 
and strive to improve finance and trade work; 4) vigorously develop science and 
technology and provide better service for economic construction; and 5) proceeding 
from serving the people in everything, make all-round arrangements for production, 
construction and the people's livelihood.” 
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Dai Suli proposed that the following four major taskea be grasped in order to uphold the 
socialist road and politically ensure the smooth progress of the four modernizations: 
"1) Seriously carry out reforma of the administrative structure and the systems; 2) 
vigorously promote the building of socialiat spiritual civilization; 3) deal resolute 
blows at serious criminal activities that sabotage the socialist economy and the 
socialist system; and 4) straighten out the ranks and strengthen leadership." 


Governor Dai Suli announced in his report: The province reaped a bumper summer grain 
harvest this year. "Total output reached 22.7 billion jin, an increase of 470 million 
jin over the great bumper year of 1981 and a record, Although the sown area of rapeseed 
was emaller than in the previous year, output rose by 10 percent. Last winter and 
spring the province carried out afforestation on 1,65 million mu and planted 260 million 
trees around houses and villages and along roads and rivers." Total output value of 
commune and brigade enterprises has increased by 20.2 percent compared with the same 
period last year. The whole countryside is a scene of prosperity. 


He pointed out: The province has scored major victory in fighting floods. He said: 

The province had several periods of heavy rainfall beginning in mid-July. Numerous 
flood crests occurred on the Huang, Huai, Hongru, Rusha, Yiluo and other rivers. In 
particular, parts of the province had as much as 800 mm of rain between 29 July and 

4 August. The flood crest at Huayuankou on the Huang He reached 15,300 cubic meters per 
second, the greatest in 24 years. Due to the torrential rains and the duration of the 
floods, some embankments on tributaries were broken, and villages and farmland were 
inundated. Some 1.5 million armymen and people were urgently mobilized along the Huang 
and Huai to fight the flood. After 20 days of hard struggle, they ensured the safety of 
the embankments along the rivers and the safety of the large and medium reservoirs, and 
have won great victory in the struggle against flood. Party and government leaders went 
to the frontline to direct the struggle, and the PLA personnel worked hard in rescuing 
the masses and strengthening antiflood projects. 


Governor Dai Suli also spoke on the industrial situation. He said: "This year the 
province has seriously implemented Premier Zhao Ziyang's 10 principles on economic 
construction proposed in his government work report, corrected the guiding ideology for 
industry, centered work on improving economic returns, and persistently grasped returns 
and speed simultaneously. The province has straightened out 531 industrial enterprises, 
further readjusted the product mix, launched technical improvement, and effectively 
promoted the development of industrial production. Total value of output in the first 
half of the year was 10.54 billion yuan, representing 49.3 percent of the year's quota, 
and 12.7 percent greater than in the same period of last year. Light and textile 
industries increased by 11.9 percent and heavy industry by 13.7 percent. Collective 
industries under the No 2 light industry system in the urban areas recorded a 10.6 per- 
cent increase. Economic returns showed some improvement. Labor productivity increased 
by 7.8 percent compared with the same period last year, while income from sales rose by 
13.2 percent and profit by 12.7 percent." 
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Governor Dai Suli pointed out: "The province's capital construction front has continued 

to implement the principle of acting according to our capability. We have controlled the 
scale of capital construction, readjusted the investment orientation, shortened the 
construction cycle, the further improved the results of investment. This year the province's 
capital construction investment is 1,437 billion yuan. Some 590 million yuan worth of this 
was completed in the first half of the year, showing an increase of 9 percent over the same 
period last year," 


Dai Suli said: Henan has further developed internal and foreign trade, The urban and 

rural markets are becoming daily more prosperous. Net purchases by the province's state-owned 
commerce system in the first half of the year amounted to 5,63 billion yuan, 12.8 percent more 
than in the same period of last year, Total net sales amounted to 7,048 billion yuan, a rise 
of 7.9 percent. Retail commodity sales in society reached 6,568 billion yuan, a rise of 11,1 
percent. Prices have been stable. Summer grain procurement has been carried out well. 
Procurement for foreign trade in the first half of the year was 480 million yuan, an increase 
of 1.5 percent over the same period of last year. Exports were worth $133 million, a rise 

of 7 percent. 


Dai Suli Work Report 
HK220543 Zhengzhou Henan Provincial Service in Mandarin 1100 GMT 21 Aug 82 


[Summary] Governor Dai Suli pointed out in his government work report at the fifth session 
of the fifth provincial people's congress: "The province's financial revenue in the first 
half of the year was over 1.5 billion yuan, representing 43.6 percent of the budget for the 
year. This was a rise of 8.9 percent over the same period last year. Expenditures amounted 
to 1.29 billion yuan, 42 percent of the budget for the year and 25.3 percent more than in 
the same period last year." Urban and rural savings deposits during the period were 2.976 
billion yuan, 29.7 percent more than in the same period of last year. A total of 682 million 
yuan were issued in mid- and short-term loans and agricultural loans, an increase of 40.58 
percent. The province withdrew 614 million yuan from circulation, 124 million more than in 
the same period last year. The province subscribed for 180.3 million yuan of state bonds, 
overfulfilling the task allocated by the state of subscribing for 171.3 million. 


Governor Dai Suli noted the improvements in people's living standards since the third 

plenary session. "In the 3 years from 1979 to 1981, the province spent a total of 6,038 
billion yuan on improving the people's living standards. This year people's living standards 
have continued to improve in the wake of the development of industrial and agricultural 
production. In the firsthalf of the year 514 million square meters of urban workers’ housing 
were completed, an increase of 48.1 percent over the same period last year. Rural housing 
completed amounted to 33 million square meters. About 4 percent of rural households have 
moved into new houses. In the first half of the year the province found jobs for 92,000 
urban young people awaiting employment, representing 46 percent of the year's plan." 


Dai Suli said: "The province has fully launched the struggle against serious crime in the 
economic field, and this is now gradually developing in depth. In the course of this struggle 
the government at all levels has seriously implemented the series of instructions of the CPC 
Central Committee and the State Council, strengthened leadership and focused on major and 
important cases." A number of major cases have now been exposed. In particular, the public 
handling of the cases of profiteering in motor vehicles by the Anyang grain center and the 
sabotage of socialist economy by former Baofeng County CPC Committee Secretary Li Zhenhua 

has educated and encouraged the cadres and masses. In addition, a number of criminals have 
turned themselves in. 


Governor Dai S i : The province has made a fine start in building spiritual civilization. 
This year Henan has .aunched the "five stresses and four beauties" drive and the civility and 
courtesy month and linked eduation in communist ideology with solving current practical 
problems in society. The results have been very good. Large numbers of progressive figures 
have come to the fore, and are being emulated. 
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The province has also scored successes in cultural, educational and other work. "In 
planned parenthood work, a number of major indices in the population plan have been ful- 
filled r-'atively well in the new conditions of a peak in births. The rural planned 
parenti!. .a work network has basically taken shapes. We have initially reversed the 
passive situation of blind increase in population," 


Tasks Outlined 
HK230325 Zhengzhou Henan Provincial Service in Mandarin 1100 GMT 22 Aug 82 


[Summary] Governor Dai Suli said in his government work report: "We must correctly handle 
the relationship between economic construction and people's living standards, uphold the 

10 principles for economic construction, and maintain a definite growth rate in the 
national economy on the basis of improving economic returns. We must stick to the principle 
of regarding planned economy as the primary factor and regulation by market mechanism as 
supplementary, and maintain the dominant position of state-owned economy while developing 

a diversity of economic forms. We must maintain the policy of opening up to the world and 
actively expand external economic and technical exchanges." 


Governor Dai Suli said: "In order to fulfill this year's national economic plans, we must 
stress the following tasks in the next few months: 


"1. Further perfect and improve the production responsibility systems and strive for a 
bumper autumn harvest. This is the current central task in rural work. At the same time, 
the province must carry out all preparations for sowing wheat. 


"2. Continue to focus work on improving economic returns and maintain steady growth in 
industry." He stressed: "Seven months of this year have already elapsed, and there is 

not much time remaining. We must have the concept of time and a sense of urgency. We must 
persistently grasp economic returns and growth rate simultaneously, make some breakthroughs 
in the field of economic returns, and strive for a sound growth rate without any padding. 


"3. Do a good job in shipping industrial goods to the rural areas and strive to improve 
finance and trade work. 


"4. Vigorously develop science and technology and provide better service for economic 
construction. 


"5, Proceeding from serving the people in everything, make all-round arrangements for 
production and construction and the people's daily lives." 


Speaking on the political guarantee for achieving the four modernizations, Governor Dai Suli 
stressed: "We must uphold the four basic principles in accomplishing the broad target of 
socialist modernization. The most important of the four basic principles are: 1) uphold 
the socialist road and 2) uphold party leadership. In order to uphold the socialist road and 
politically ensure the smooth progress of socialist modernization, we must unswervingly 

do a good job in four major items: 


"1. Seriously do a good job in reforming the administrative structure and the systems. 
Governments at all levels must follow the instructions of the Central Committee and State 
Council and, under the leadership of the provincial CPC committee, actively do a good job 
of preparatory work for reforming the government organs. 


"2. Vigorously advance the building of socialist spiritual civilization." At present it is 
necessary to conduct education in communist ideology for the cadres and masses. Mass drives 
should be launched to learn from progressive figures such as Zhao Chune. 


"3. Deal resolute blows at serious criminal activities that sabotage the socialist economy 
and the socialist system. At present, we must concentrate forces on tackling major and 
important cases, and deal with them quickly and severely. We must be impartial ani 
incorruptible in dealing with those who do serious economic sabotage, no matter who they 
are. Partiality and protection for them is absolutely forbidden. 
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In the struggle to hit at serious economic crime, we must also solve problems of occupying 
state property and looting state material, and the problem that has appeared in some 
places where the peasants seize the chance to take advantage of the stage, We must 
resolutely put a stop to these unhealthy trends, 


"4, Straighten out the ranks and strengthen leadership, Under the leadership of the 
party committees, the governments at all levels must seriously straighten out their ranks, 
improve their leadership style and methods and properly shoulder their heavy burden of 
leading economic construction. All levels end all departments must set up job responsibility 
systems from the leading cadres down to the ordinary work personnel," He said: "We must 
seriously implement the regulations for state organ work personnel, and resolutely correct 
the bad tendencies of passing the buck, procrastination, and lack of responsibility in 
work. We must teach the cadres to respect discipline and law and correct unhealthy trends. 
The leading cadres and work personnel must strive to revive and carry forward the fine 
traditions of the revolutionary war years and the early post-liberation period of sharing 
weal and woe with the masses and working hard amid difficulties. They must regularly go 
deep among the masses and into reality to investigate and study, sum up experiences, and 
strive to transform the work of the organs." 


Leaders Talk With Deputies 
HK230216 Zhengzhou Henan Provincial Service in Mandarin 1100 GMT 21 Aug 82 


[Summary] Liu Jie, Dai Suli, Zhao Wenfu and other principle leaders of the Henan Provincial 
CPC Committee, people's congress standing committee and government visited the delegations 
attending the current provincial people's congress session on 21 August to discuss the 
government work report with them and listen to what they had to say. 


Liu Jie, first secretary of the provincial CPC committee and chairman of the provincial 
people's congress standing committee, visited the Zhumadian prefectural delegation and 
listened to their views on improving water conservation construction, "He also discussed 
with them ways of solving the current problems of difficulty in selling grain and buying 
fuel oil in the rural areas." 


Governor Dai Suli and Secretary Zhao Wenfu visited the Luoyang prefectural delegation. 
Dai Suli said: "Luoyang prefecture has suffered many disasters this year, with drought 
followed by floods. You have done a lot of crash-rescue and relief work together with 
the leading cadres and the PLA commanders and fighters. The piovincial CPC committee 
and government are relatively satisfied with this." 


HUBEI'S HAN NINGFU RELIEVED OF GOVERNOR POST 


HK220224 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 21 Aug 82 


[Text] The 17th session of the 5th Hubei Provincial People's Congress Standing Committee 
was convened in Wuchang on 21 August. The meeting adopted a decision on appointing an 
acting governor and a vice governor. In accordance with the provincial CPC committee's 
proposal, due to the need to separate work responsibilities, Comrade Han Ningfu will no 
longer hold the post of governor of Hubei. It was decided that Comrade Huang Zhizhen 
will be acting governor. It was also decided to appoint (Wang Libin) vice governor, 

and relieve of their vice governor posts Li Fuquan, Zhang Jinxian, Shi Chuan, Hua 

Yuqing, Lin Shaonan, Li Jun and Deng Ken. Liu Jin, vice chairman of the provincial 
people's congress standing committee, delivered a report on organizing the people of the 
province to study the draft of the revised constitution. Committee Chairman Chen Pixian 
presided at the meet’ng. Also present were Vice Chairmen Xia Shihou, Zhang Xiulong, Zhang 
Wangwu, Tai Shuzeng, Rao Xingli, Wang Haishan, Li Wenyuan, Tang Zhe, and Jiang Zhonghua. 
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SICHUAN RIBAO EDITORIAL URGES PROPER USE OF LAND 


HK210611 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 21 Aug 82 


[Report on 21 August SICHUAN RIBAO editorial: "Cherish Every Inch of Land and Use it 
Rationally"] 


[Excerpts] The Sichuan provincial land management provisional regulations approved by 
the l6th session of the provincial people's congress standing committee constitute an 
important law for improving and strengthening land management in the province. The 
promulgation and institution of these regulations will play a positive role and have 

a far-reaching effect in stimulating the province's people to cherish and rationally 
use the land resources, carrying out comprehensive harnessing of the land in a planned 
way, improving the economic returns of land utilization and gradually building an 
excellent ecological situation, 


Cherishing and rationally using every inch of land is urgently needed in our province. 
As everyone knows, Sichuan has a large population and little arable land, This arable 
land has been further reduced in recent years. Due to the great increase in population, 
the available arable land per person has declined from 2 mu in the early post-liberation 
period to 1 mu at present. This latter figure is one-third below the national average. 
In addition, due to ineffective land protection measures in recent years, indiscriminate 
tree-felling and land reclamation and other damage to soil and water resources have been 
rather serious. As a result soil erosion is continuously occurring on much of the 
province's land, causing ecological imbalance. If this situation develops, it is 

bound to seriously endanger our four modernizations and also do harm to our posterity. 
Proceeding from cherishing and rationally using every inch of land, the provincial 

land management provisional regulations embody the following principles: 1) uphold 
socialist public ownership of land and stabilize and protect land ownership rights; 

2) strengthen unified state management of land, stress the comprehensive harnessing and 
rational use of land, protect the land, use it economically, and prohibit waste and 
damage of land resources; 3) onthebasis of subordination to the unified plans for 

land exploitation and utilization, take account of the interests of the state, the 
collective and the individual when allocating land for construction purposes; and 4) 
clearly stipulate reward and punishment clauses. 


SICHUAN IMPROVES AGRICULTURAL PRODUCTION 


HK220620 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 22 Aug 82 


[Summary] Sichuan has rapidly revived and developed agricultural production since the 
smashing of the gang of four and especially since the 3d plenary session of the llth 
Central Committee. In the past 5 years the province has increased grain production by 
39.4 percent and also achieved relatively fast development in diversification. At 
present the rural areas are a scene of prosperity. 


The province produced 61.26 billion jin of grain in 1978, an increase of 11.59 billion 
jin over 1976. From 1979 to 1981 grain output rose by an annual 4.2 percent. Total 
output last year was 69.31 billion jin. This year the province achieved an increase of 
15 percent in spring grain harvest, despite a reduction of 1 million mu in the sown 
area, while rapeseed output rose by 30 percent. At present the spring-sown crops are 
growing well and a bumper harvest is in sight. During the past 3 years total value 

of agricultural output has risen by an annual average of 5.6 percent, while that of 
forestry, animal husbandry, sideline production and fisheries has risen by an annual 
average of 21.2 percent. In 1976 the people's grain ration in the province was only 
369 jin, and many of the masses did not get enough to eat. Last year average grain 
distribution from the collective was 552 jin, and the total ration exceeded 600 jin 
when produce of private plots and surplus production are included. Last year the 
peasants received on average over 85 yuan from collective distribution, an increase 

of 13 yuan over 1978. Their income from domestic sideline occupations rose even faster. 
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NGAPOTL NGAWANG JIGME VISITS XIZANG LOCALITIES 
HK210236 Lhasa Xizang Regional Service in Mandarin 0000 GMT 19 Aug 82 


[Text] Ngapo Ngawang Jigme, vice chairman of the NPC Standing Committee and chairman of 
the people's government of the autononous region, in disregard of hardships, carried out 
investigation and studies in Rikaze, Zajia, Jiangzi and Yadong Counties after entertaining 
King Bihendra of Nepal, Vice Chairman Ngapo, who is 71 years old, visited rural and 
pastoral areas, organs, schools, factories, hospitals, residents’ families and border 
sentry posts, making extensive contact with workers, peasants, PLA fighters, cadres, tea- 
chers, medical personnel and local residents. He sincerely heard their opinions, proposals 
and denands on government work and gave a series of important instructions on present 
tusks, Vice Chairman Ngapo said: Since the implementation of the instructions on work 

in Xizang issued by the Central Committee, tremendous changes have taken place in the 
situation of Xizang in the past 2 years. Agricultural and animal husbandry production 

has developed day after day and the people's living standard has been raised gradually, 
During the investigation, I have seen that the situation of our region has improved year 
after year. The slogan "make a small change in 3 years, a medium change in 5 years, and 

a great change in 10 years," recently put forward by the regional CPC committee, is in 
line with practical situation of our region. The people throughout the region should 
strive to realize this slogan. In order to change the poor and backward situation of 
Xizang, we should rely first on the party's principles and policies; second, on the 

masses of people; and third, on the efforts of the grassroots cadres, This year, various 
localities have suffered natural clamity. This can be resolved by other remedial measures. 
For instance, the cadres in (Xiasima) town of Yadong Courty gave full play to the wisdom 
of the masses, opened up more production prospects and established 14 collective enter- 
prises. Thus they not only augmented people's earnings, but also provided jobs for some 
personnel, 


Referring to strengthening unity between the people and the PLA and safeguarding the border 
areas, Vice Chairman Ngapo remarked: To improve relations between the people and the PLA 
in Xinzang means to improve the relations between Tibetan and Han nationalities. This 

is because comrades of Han nationality make up the majority of the commanders and fighters 
of the units stationed in Xizang. They garrison the border areas of the country. They 
live a very hard life. They garrison the border areas day and night in order to safeguard 
socialist construction and the tranquility of the people. We should take great care of 
them and cherish and help them, Our comrades in the PLA should also carry forward the 
good tradition of the People's Aamy i1 supporting the government and cherishing the people, 
wholeheartedly serve the people of all nationalities of China and make contributions to 
defense and construction in the border areas. 


Referring to the transfer of Han cadres, staff and workers to the interior, Vice Chairman 
Ngapo said: The third transfer to the interior should be kept under strict control by 
the various units. Professional and technical personnel and backbone leaders needed by 
Xisang should resolutely stay here. Party organizations at all levels should help those 
who are to remain in the region to gradually overcome the difficulties they are facing. 
As for the comrades who are to be transferred to the interior, we should conduct good 
political and ideological work so that those who are to be transferred will happily leave 
the region, and those who stay will feel at ease while remaining. 


Referring to united front work, Vice Chairman Ngapo stressed: The united front has always 
been a magic weapon of the party, and still is. Our patriots should bring into play their 
special role, actively reflect the opinions of the masses to the party, put forward their 

own proposals, and make concerted efforts to do a good job in Xizang. 
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Vice Chairman Ngapo expressed his great concern for Tibetan compatriots abroad. He said: 


When a man grows old, he becomes homesick; when a bird grows old, it flies back to the forest. 
Now, the number of people who come home to visit their families or settle down is increasing. 
We bid them welcome, We should unite and make common efforts to build the socialist mother- 


land, 


Referring to religion, Vice Chairman Ngapo said: To respect and protect the freedom of 
religious belief is the party's basic policy toward religion. There is a lack of successors 
to carry onthe religious work of the old lamas in the temples. It is necessary to accept 
new and young lamas, but problems will arise if too many are accepted. The departments 
concerned should strictly keep this under control. The duty of lamas is not only to recite 
scriptures but also to raise their cultural level, to protect cultural relics and to study 
Buddhist theory. We hope that religious circles will make efforts to do a good job in this 
respect. 


Vice Chairman Ngapo said: During my trip, I have seen that party organizations at all 
levels and local governments have done a lot of work in implementing the instructions of the 
Central Committee on Xizang's work, and have made considerable achievements. We hope that 
leading groups at all levels will strengthen their unity, work still harder and make more 
contributions to realize the goal of "realize a small change in 3 years, a medium change 
inS years and a great change in 10 years." 


BAINQEN ERDINI, YIN FATANG AT XIZANG FESTIVAL 


OW211612 Beijing XINHUA in English 1545 GMT 21 Aug 82 


[Text] Lhasa, August 21 (XINHUA) -- Bainqen Erdini Qoigyi Gyaincain, vice-chairman of the 
Standing Committee of the National People's Congress, joined local Tibetais here in a three- 
day celebration of the traditional Xodoin Festival fur ushering in a good harvest. 


Before dawn yesterday, urban residents, peasants and herdsmen camped in Norbu Lingka Park, 
preparing for performances and picnics. Professional and amateur artists entertained from 
three make-shift stages, with traditional operas, songs and dances. 


The bainqen, also honorary president of the Buddhist Association of China, is on an inspection 
tour of Tibet, assessing the changes in the region since 1980. 


Also attending the celebrations were Ngapoi Ngawang Jigme, vice-chairman of the N.P.C. 
Standing Committee and chairman of the Tibet Autonomous Regional People's Government, and 
Yin Fatang, first secretary of the Tibet Autonomous Regional party committee. 


BRIEFS 


YUNNAN WATER CONSERVATION PROJECTS -- In Yunnan Province some 400 reservoirs, drinking water 
channels and drainage and irrigation stations are under the management of the state and some 
200,000 water conservation projects are under the control of commune members. Some 70 per- 
cent of 340 reservoirs which were in poor condition have been reinforced. Some 1,000 locations 
on rivers and embankments have been harnessed or repaired, and some 2.6 million mu of fields 
have been protected. With the construction and the management of water conservation projects, 
the difficulties in procuring drinking water for some 2 million people and 1.7 million 

draft cattle in mountainous areas have been overcome. In addition, the province has built 

20 medium-sized reservoirs, 148 small No l-type reservoirs and 497 small No. 2-type reservoirs. 
Together with newly built ponds, the province has increased its capacity for storing water by 
750 million square meters. The province has also built some 2,200 motor-pumped wells. 

[Kunming Yunnan Provincial Service in Mandarin 1100 GMT 14 Aug 82 HK] 
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TIANJIN URGES OBSERVING ECONOMIC DISCIPLINE 


SK200950 Tianjin City Service in Mandarin 0030 GMT 20 Aug 82 
[Unattributed commentary: "Cast Away Selfish Desire, Enforce Discipline"] 


[Text] Whether discipline is enforced or not has an important bearing on the success of 
the revolutionary cause. Major cases of economic crimes have once again exhorted the 
people, state cadres in particular, to pay constant attention to observing discipline 
and law. The policy of opening our doors to foreign countries on the basis of adhering 
to the principle of maintaining independence and keeping the initiative in our own hands 
and the policy of stimulating the economy while upholding the socialist planned economy 
are policies the state cadres should know very well. Moreover, there are many specific 
regulations and disciplinary restraints that serve as a guarantee for the implementation 
of the party's economic policy. Certain people, however, have intentionally distorted 
the party's economic policy, defied the regulations and wrecked discipline, to the 
great damage of the state. It can be safely supposed that Yang Yibang, the dismissed 
former vice minister of chemical industry, was perfectly aware of the disciplinary 
regulations governing external activities. However, he did not observe them. (Yu Zhaohong) 
and others of a group affiliated with the Tianjin import and export commission went so 
far as to practice fraud and pass off inferior goods for quality ones. They violated 
even the most rudimentary discipline. As is shown by the economic crimes that have come 
to light recently in Tianjin, many people succumb to their selfish desire to violate 
discipline. Coveting petty gains, they demand and take bribes in total disregard of 
repeated injunctions and iron-clad discipline. 


Selfish desire is the original intention of economic offenders. However, the selfishness 
and the greed for petty gains on the part of some cadres constitute an internal cause 

for violating discipline. Left to their own devices, they will take the road of crime, 
as is shown by many cases in the past. Socialist discipline is for safeguarding the 
interests of the party, the country and the people. Those who have the interests of 

the party, the country and the people on their minds will not feel that the discipline 

is restrictive. On the other hand, those who put their own interests above everything 
else and are obsessed with the desire for gain will feel that the discipline is so 
restrictive that it hampers them in properly performing their official duties and attend- 
ing to personal business. Economic offenders can easily compromise such persons. 


It is really distressing to see that the moral character of a party member and state 
cadre is easily bartered away for small bribes and that small personal gains are made at 
the great expense of the state. There is an old saying: Do not take a single hair 

of what does not belong to you. Cadres in our socialist country must be honest in per- 
forming their official duties, make demands on themselves in line with the principle of 
serving the people and be sure to cast away selfish desire and enforce discipline. 


CHEN WEIDA ATTENDS TIANJIN SPORTS MEET OPENING 


SK210730 Tianjin City Service in Mandarin 0030 GMT 21 Aug 82 


[Summary] The fifth Tianjin municipal sports meet ceremoniously opened yesterday after- 
noon at the (Mingyuan) stadium. Attending the opening ceremony were leading comrades of 
the municipal CPC committee, the municipal people's congress standing committee and the 
municipal people's government, including Chen Weida, Zhang Zaiwang, Yan Dakai, Li 
Ruihuan, Wu Zhen, (Han Shaowen), Hao Tianyi, Wang Enhui, Bai Hua and Zhao Jun. Also 
attending were responsible comrades of the PLA units stationed locally and the committee 
in charge of the fifth municipal sports meet. More than 20,000 of the masses took part 
in the opening ceremony. Comrade Bai Hua, vice mayor of the municipality, delivered an 
opening speech. He reviewed the achievements scored by the sports personnel in the past 
and urged them to scale new heights in this aspect. Beginning on 21 August, 16 events 
and an exhibition event participated in by over 3,200 athletes will be conducted in 
succession. 
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U.S.-PRC COMMUNIQUE, U.S.-TAIWAN RELATIONS VIEWED 


Understanding Communique Urged 
OW200156 Taipei International Service in English 0100 GMT 19 Aug 82 


[Station commentary] 


[Text] President Reagan knows about communism. He has spoken out on this subject many 
times, both before and after his election. Regretably, Mr Reagan doesn't know that there 
isn't much difference between the Chinese communism and Russian communism. If he recognized 
that these two communists are birds of a feather, the United States would not be continuing 
to negotiate with Red China about Washington's relations with the Republic of China on 
Taiwan. This relationship is none of Peking's business. That was made clear when the 
United States and Chinese Communists exchanged recognition. The United States said that 

it was going to continue the Taipei relationship and assure the defense of Taiwan. This 

was subsequently written out and expressed in the Taiwan Relations Act. 


The Chinese Communists were fully aware of the limitations applying to their U.S. ties. 
They objected, but went ahead anyway, thus implying acceptance. 


The exchange of recognition took place when Jimmy Carter was president of the United States. 
Mr Reagan then defeated Mr Carter and entered the White House. The change of presidents 
frightened the Chinese Communists. President Reagan had made clear that he was a friend 
of the Republic of China and said that he would improve the relationship with the free 
Chinese. So, right after Mr Reagan's election, the Chinese Communists undertook a campaign 
to drive a wedge between the new American chief executive and the Republic of China. 

The Chinese Communists said they couldn't be friendly with a country which accepted and 
assisted the Republic of China. This worried some of President Reagan's advisers. 

They say the Red China card has value in the struggle against the Russian communists. 
Possibly, Mr Reagan accepted the idea of negotiating arms sales to Taiwan as a way of 
placating the Chinese Communists. He may have thought the talks could be dragged out 
inconclusively without changing anything. 


But the Chinese Communists are persistent and tricky. They have kept up the pressure 
on the United States for a long time. They have threatened to downgrade relations with 
the United States unless the Americans curtail, and eventually discontinue, the sale 

of arms to the Republic of China. 


According to sources both in Washington and Peking, a deal is being worked out. The 
United States would reaffirm its recognition of only one China; it might imply that Peking 
was that China. The arms sales would be limited as to quantity and quality. In one way 
or another, the ('nited States would stipulate its intention to discontinue the sales 
entirely in time to come. 


This would be a very dangerous concession on the part of the United States. The Chinese 
Communists will never be content with the mere disarming of the Republic of China. What 
they want is Taiwan and are determined that the United States is going to help them get 
it. If the United States accepts Peking's demand for the cessation of arms sales, the 
Chinese Communists will proceed to their next objective. That will be for negotiations 
with the Republic of China for what the communists call peaceful unification. Even before 
these negotiations, the communists would insist the Republic of China liquidate itself and 
that the people of Taiwan accept Peking's sovereignty. What hope for the survival of a 
free China would be left after that? The offer of autonomy will be meaningless. If Taiwan 
resisted communization, the troops of the Chinese Communists would move in. 


President Reagan needs to be informed that the Chinese Communiss have the same intention 
towards the Republic of China on Taiwan as the Russian communists have towards Afghanistan. 
The Chinese Communists' threat to the free people of Taiwan is much greater than the 

Russian Communists' threat to the people of Poland. A great tragedy could be in the 

making, not to mention a sizeable war in the Taiwan Strait. For the people of free China, 

it would be better to be dead than red. American appeasement of Red China on Taiwan can only 
lead to war that inevitably will involve the United States. 
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TAIWAN 
Reexamining Intentions Stressed 

OW? 200456 Talpel International Service in English 0100 GMT 22 Aug 82 
[Station commentary | 
[Text] By now everyone presumably knows what has been called the Shanghai communique No 2 
or Shanghal mark Il between the United States and Red China, Most interpretations have 
emphasized the gradual reduction of arms sales to the Republic of China on Taiwan as the 
most important provision of the communique, In the view of the Chinese Communists, this 
may not be quite so, Washington and Peking also agreed to adopt measures and create condi- 
tions conducive to a thorough settlement of the arms issue. This is an opening to which 
the Chinese Communists are likely to press incessant demands for quick action. They would 
protest every time the United States delivers so much as a rifle, They wouid threaten to 


downgrade relations, as they had before, unless the United States complies with their demands. 


Another serious provision is U.S. acceptance of the Chinese Communists' peace overtures 
to the Republic of China as sincerely intended. They are not. In fact, there have been 
no real peace overtures to the Republic of China, which the Chinese Communists intend to 
destroy. The overtures were made to the people of Taiwan and the Kuomintang, the ruling 
party of the Republic of China. As either a nation or a government, the Republic of China 
was never mentioned, From the beginning, the Chinese Communists have proposed that the 
Republic of China surrender or simply fade away. The elements of autonomy promised to 
the Kuomintang or the people of Taiwan would then become meaningless. People cannot 
exercise autonomy; they must have governing authority through which to express themselves, 
That is where communist intentions enter the picture. The communists would provide the 
government with authority. Autonomy would cease right then and there, just as happened 
when the Chinese Communists marched into Tibet. 


So the United States has given at least unintentional support to the communization of 
Taiwan. There could be no other results in the unification of China on communist terms. 
This is a shocking concession, considering President Ronald Reagan's total rejection of 
communism, Mr Reagan surely cannot believe that the Chinese Communists are good and the 
Russian Communists are bad. He reacted angrily to U.S. media reports that Washington has 
reversed its policy of arn .ng Taiwan. The chief executive said the United States will con- 
tinue to sell arms to the Republic of China. Yes, but for how long and under what condi- 
tions? 


The communique pressures the United States to work for a final resolution of arms sales 

to Taiwan as quickly as possible. The Republic of China hopes Mr Reagan will interpret that 
as meaning no termination so long as Taiwan is in danger. But the United States has said 

in effect that Taiwan is not in danger because the Chirese Communists want to make peace, 
Where is truth? Where is justice? The United States hes come very close to saying that 
Taiwan belongs to the Chinese Communists and that it will not interfere with Peking's efforts 
to assert its sovereignty. 


President Reagan should read the communique carefully. He may not be aware of all implica- 
tions. He is also duty-bound and honor-bound to compare the communique with the Taiwan 
Relations Act, which is not merely an executive agreement but a law of the United States 
enacted by the Congress and signed by the president. The Taiwan Relations Act says: De- 
fensive arms shall be supplied for the defense of Taiwan. In does not link this defense 
to any peace overtures of the Chinese Communists. In fact, the Taiwan Relations Act is 
clearly directed at the possible aggressiveness of the Chinese Communists in the wake of 
their recognition by the United States. 
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The Taiwan Relations Act upholds the continuing freedom of the people of Taiwan, The 
new communique says nothing about thelr freedom and seems to imply U.S, belief these 
people will be better off under communism, President Reagan may have wrought differently 
from his intention, He should reexamine the intention and words which have led him to 
this point, 


Comment on ‘Moral Relationship' 
OW220306 Taipei Domestic Service in Mandarin 1200 GMT 21 Aug 82 
[Station commentary: "The Value of Human Nature Lies in the Awakening of Conscience") 


[Text] The joint communique published by the United States and the communist bandits on 
17 August not only has aroused our indignation, but has caused anger and condemnation 
among many just people in the United States. In particular, President Reagan, in addi- 
tion to issuing a statement (’on the communique), made the unprecedented move of person- 
ally telephoning the CBS news editor, asking him to make a correction to the station's 
news report and pointing out their improper descriptions. He solemnly stated that the 
United States has a moral obligation to the Republic of China, and that he has not 
retreated or changed. Yesterday, many U.S. congressmen jointly signed a document 
inviting President Chiang of our country to visit the United States, Leaders of U.S. 
political parties also proposed inviting our country's high-ranking government officials 
to visit the United States, 


From these events, we can at least discover that there are distinctly different ideas 
about us and about the communist bandits in the minds of Americans. They feel that they 
have a moral relationship with the Republic of China, and that the relationship between 
them and the communist bandits is one of practical interests. This difference merits 
attention, because a moral relationship endures, while a relationship of interests is 
temporary. Moral failures lead to a feeling of remorse and a desire to make up. By 
contrast, in a relationship of interests, when interests no longer exist, the two sides 
can part company any time and think no more of each other thereafter. 


We feel this is the bright side of human nature. The United States is a democratic 
country, a free country, and a place where the people can think and express themselves. 
When their expressions are wrong, it is caused mainly by lack of understanding. When 
they really see things clearly, the will correct themselves. The most conspicuous 
examples are two recently published (?books) exposing the truth about the communist 
bandits’ tyranny -- (?"Escape From Hell" and'Writer From the Forbidden City"). The 
authors are both students of the communist bandits' spokesman John King Fairbank. They 
both have been left-leaning reporters who heaped praises on the communist bandits with 
their eyes closed. However, when they went to mainland China and clearly saw the real 
facts, their precious human conscience completely manifested itself. They not only wrote 
the most truthful, objective, penetrating and impartial reports, but also frankly 
corrected their mistakes. They frankly pointed out their (?guilt) in being blindly left- 
leaning due to a lack of understanding. They frankly stated that when they saw their 
past articles blindly acclaiming the communist bandits, they could not help blushing. 


From these examples, we should realize that the world and particularly the United States 
does have unclear and even contrary concepts of us, but more important, we should give 
some thought as to why their concepts of us are unclear or even exactly the opposite of 
what we really are. 


In the past, there were a number of left-leaning elements associated with the Communist 
Internat ional such as Fairbank, Snow [words indistinct] and so forth. In their capacity 
as scholars, experts, reporters and authors, and posing as China experts, they specialized 
in advertising the Chinese Communist bandits and worked to destroy the image of the 
Republic of China. They created a one-sided situation in news reporting, making it 
impossible for Americans to know the truth about China. This state of affairs lasted 
for a considerably long period of time. 
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After the establishment of diplomatic relations between the United States and the communist 
bandits, the younger generation of American intellectuals, who had been influenced by the 
left-leaning elements and were filled with illusions, began to have opportunities to go to 
miinland China to (?observe and study). They found a mainland China completely different 
from what they thought it was. They turned and looked at us, and found that we are not 

as ugly as the left-leaning elements described us, By comparison, they came to realize 
that we had all the time been treated with indifference by them, Thus, precious human 
consclence found its emergence among the American intellectuals, who had a sense of 

justice to begin with but were only deceived by the left-leaning experts and scholars. 


This was a favorable turn, Then, however, there emerged in the United States a group of 
elements of the so-called Taiwan independence movement who frenziedly tried by hook or by 
crook to vilify the Republic of China. Thus, the moribund American left-leaning elements 
(?became active again) by smearing the Republic of China, [Words indistinct] subjected 
to all unfairness, our nation is being faced with difficulties. [Words indistinct] as 
President Chiang Ching-kuo recently said: We pay close attention to national harmony 
and unity. We should fight a battle of wits and not contend with others on account of 
personal grudges. Where there is a will there is a way. 


Our will is to wipe out the diabolical communist bandits, to deliver our compatriots on the 
mainland from their despotic rule and to reunify and build China in accordance with the three 
people's principles. Patience is a most valuable quality, but it is also limited. We must 
be patient in order to accomplish our anticommunist mission of national recovery. Our basic 
national policy is opposing communism and trying to recover the mainland, which must not 

be jeopardized, and this is the limit of our patience. 


In a speech to scholars, a few days ago President Chiang said: We must not yield to the 
communist bandits’ peace conspiracies and united front tactics, nor must we be perplexed 

by the transient international situation. Full of national confidence, we should bring our 
moral courage into full play, [words indistinct] and further close our ranks. 


We should follow these encouraging remarks in the face of the enemy's sabotage activities 
and the perplexing international situation. What some American personages have done 
reflects the awakening of human conscience and shows the value of our patience. But, more 
important, we Chinese should always keep firmly in mind (?the distress we have been 
subjected to). In the face of the distress, we should all exercise restraint while working 
for the interests of the nation. Each of us should be full of national confidence and give 
full scope to his moral courage. Only thus will our exercise of patience (?for the time 
being) be of value. 


We believe that man has a conscience. After acquainting themselves with the actual state 
of affairs, the American people are upholding justice for us. Are the elements of the 
Taiwan independence movement who are bent on damaging the image of the motherland really 
conscienceless and completely devoid of morality? Have they really forfeited all their 
human nature? We hope that they will soon come to their senses and take a stand based on 
national dignity and confidence. 


OFFICIALS VIEW RELATIONS WITH U.S., ARMS SALES 


0W211347 Taipei International Service in English 0100 GMT 21 Aug 82 


[Text] In Taipei, there have been no signs of rejoicing over the sale of the 60 F-5 
fighters by the Reagan administration. Both the Foreign Ministry and the Defense Ministry 
declined comments on the $240-million arms deal, but an official who asked not to be 
identified said: The decision was made in January, so it does not give us any excitement, 
but we can see the timing was arranged in such a way to pacify us. 
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Premier Sun Yun=hsuan has urged the Ministry of National Defense to accelerate its 
development of advanced technological weapons in a bid to reach self-reliance in the 

near future. Responding to the recent announcement of Reagan's decision to limit future 
arms sales to the Republic of Cilna, as agreed to in a joint communique between 
Washington and Peking, the premier called upon all related government units to take 
active measures to ride over the difficulties the nation currently faces. Sun emphasized 
the importance of diversifying the sources from which the Republic of China receives its 
weapons. 


Minister of Defense Admiral Sung Chang-chih gave a report on the present status ot the 
Republic of China's weapon sources. He reported that that since the suspension of 
formal diplomatic ties with the United States, U.S. arms sales to Taiwan have been 
limited. However, he noted that future U.S. arms sales hinge on continued smooth 
relations with Washington. 


At a meeting of the Executive Yuan, the director of the Government Information Office, 
James Soong, said the announcement of the joint communique between Washington and Peking 
have provoked negative reaction amongst both liberal and conservative members of the 
U.S. Government and many had expressed their sympathy towards the position held by the 
Republic of China. Soong reported that 3 of the United States largest television 
networks have sent reporting crews to Taiwan and the government should take advantage 

of this opportunity to communicate its position to the visiting reporters to promote 

a better understanding. 


The premier [as heard] also said at the meeting that the Republic of China must still 
strive to improve relations with the United States, however, at the same time, it 
should intensify its efforts to strengthen its ties, both official and unofficial, with 
other countries. 


TAIWAN-U.S. COPRODUCTION OF F-5E TO BEGIN IN 1983 


OW210349 Taipei CNA in English 0334 GMT 21 Aug 82 


[Text] Taipei, Aug 2] (CNA) -- The plan of co-production of F-5E aircarft by the Northrop 
Corporation of Hawthorne, California and the Air Force of the Republic of China will be 
carried out starting in mid-1983, Yang Hsin-ning, director of the Northrop Corporation's 
Taipei office, said Friday. The U.S. Congress of its plan to sell 30 F-S5E and 30 F-5F 
aircraft to the Republic of China. [sentence fragment as received] 
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WEN WEI PO COMMENTS ON SOONG MEI-LING'S LETTER 


HK201208 Hong Kong WEN WEI PO in Chinese 19 Aug 82 p 2 
[Editorial: "Commenting on Soong Mei-ling's Open Letter to Liao Chengzhi"] 


[Text] The publication of Liao Chengzhi's letter to Chiang Ching-kuo has evoked strong 
repercussions in the world. This is because this letter upholds justice and affects 
people. In this letter, for the peaceful reunification of China, Liao Chengzhi gently 
asked Chiang Ching-Kuo, his brotherly old colleague, to treasure this opportunity, follow 
the correct path of "rendering meritorious service to the motherland and having a good 
reputation go down in the annals of history," and bury the hatchet to complete the great 
cause of the reunification of the motherland. This letter speaks earnestly, out of a 
sense of justice, and is irrefutable. Thus, the Taiwan authorities were forced to find 
a way to deal with the situation, They could not but seek help from Soong Mei-ling, who 
is now living in the United States. However, when we read Soong Mei-ling's open letter 
to Liao Chengzhi, we cannot help but feel disappointed. 


Except for the main theme of advising Liao Chengzhi to follow his father's will, Soong 
Mei-ling's approximately 3,000-character letter has done its utmost to vilify the CPC, 
If any comment is to be made on this letter, we would like to say that it reverses 
history, evades the sense of nationalism and attacks others out of a party's selfish 
interests. 


It is common knowledge that history exists objectively and should not be distored. In 
those years when they assisted Dr Sun Yat-sen in carrying out the democratic revolution, 
both Liao Zhongkai and He Xiangning were well-known for resolutely supporting Dr Sun 
Yat-sen's reorganization of the KMT and formulation of the three revolutionary principles 
of cooperating with the Soviet Union, cooperating with the Communist Party and supporting 
the peasants and workers. These principles added new vitality to the KMT and provided 

a revolutionary basis for the first cooperation between the KMT and the CPC, thus 
bringing about the situation of "jointly fighting against domestic warlords and resisting 
foreign powers." History shows that both Liao Zhongkai and He Xiangning were firm 
leftists. In her letter, Soong Mei-ling also had to admit that they did make outstanding 
contributions. Since the firm leftists were faithful disciples of Dr Sun Yat~-sen's 

three people's principles, they were not tolerated by the rightists, who pretended to 

be revolutionary but actually wanted to usurp the party power and abolish the three 

great principles of cooperating with the Soviet Union, cooperating with the Communist 
Party and supporting the peasants and workers. Hence, the assassination of Liao <hongkai 
soon after Dr Sun Yat-sen died of disease in Beijing. The history of the KMT during 

this period marked the beginning of the betrayal of the revolution by the KMT rightists. 
It is really ridiculous for Soong's letter to prettify Chiang Kai-shek by saying that 
“when again mentioning the meritorious deeds of Mr Liao Zhongkai at the Whampoa Military 
Academy, the former president was so deeply grieved that he could not hold back his 
tears." When He Xiangning courageously carried out the unfinished tasks of Dr Sun Yat-sen 
and Liao Zhongkai and, together with Soong Ching-ling, engaged in the indomitable struggle 
against the KMT rightists, and when Liao Chengzhi carried out his father's behests and 
firmly joined the revolution, they again became intolerable to the KMT rightists. Hence, 
the imprisonment of Liao Chengzhi in the dark jail. In Chiang Kai-shek's eyes, there 

was only the purpose of eliminating the dissidents. How could he keep old friendships 

in mind? It was a result of the resolute struggle of the CPC that the situation was 
changed and that Chiang Kai-shek was forced to release some political prisoners. How 
could it be the case, as mentioned in Soong Mei-ling's letter, that he would not have 
been set free “if the former president did not cherish old friendships?" Such a reversal 
of history is no more than an attempt to deceive the world by covering up mistakes and 
resorting to sophistry. As to the advice in this letter, which is a Confucian point of 
view, that Liao Chengzhi should carry out his father's behests and become a worthy son 

by betraying the revolution, it is more absurd. Liao Chengzhi has carried out his 
father's behests and has become a revolutionary and politician in our times. This is, 
indeed, an expression of filial piety. 
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When the relationship between father and son was referred to in “Hsun Tse," which was a work 
of the Confucian school, there were three principles, and one of them was "not bringing 
humiliation to one's father." Both father and son in the Liao family have made meritorious 
contributions and are respected by the people of the world, How can their deeds be denied 
by vilifiers? 


What merits Soony Mei-ling's deep pondering was nothing other than the life story of Soong 
Ching=Ling and He Xiangning. They were loyal to the revolution and loyal to the motherland 
and the people. They made light of difficulties and dangers, vowed to adhere to their chosen 
courses and, finally, made brilliant contributions to national independence and emancipation. 
They proved themselves to be heroes crowned with eternal glory. Soong Mei-ling, who is old 
and is living in another country, might as well review the humiliating history of the Chinese 
nation over the past century or so and then look at New China, which stands like a giant in 
the East. It is appropriate for her to do her bit for the reunification of the motherland 
and for the future of the Chinese nation and try her best to urge Chiang Ching-kuo to strive 
for the realization of the great cause while she is still alive, so that her good reputation 
can go down in history like those of Soong Ching-ling and He Xiangning. If she does this, 
she will certainly “be respected by the whole country and be held in esteem by the people." 
Wise people are not likely to do otherwise and try to cover up past mistakes with sophistry, 
even in old age. 


Besides, in Soong's letter, there are attacks against others out of a party's selfish interests. 
For example, it attacks the CPC for “altering the name of the country." In the struggles 
against imperialism and colonialism over the past century or s0, who was correct and who 

was wrong, and who gave meritorious service and who made mistakes? How can all this be 
concealed from the people? It was not under the “name of the ROC" that the Chinese nation 
freed itself from the rule of colonialism and that China became one of the powerful countries 
in the world, On the contrary, it was under the name of the PRC led by the CPC that a new 
chapter was opened in Chinese history. Facts speak louder than sophistry. If the "name of 

the country" is to be used to judge between right and wrong, then after the "ROC" came 

into being, there were continuous tangled fights between warlords and continuous foreign 
invasions; there were endless occurrences and unequal treaties which humiliated the Chinese 
nation and people, and the people were living in dire poverty. If such a “name of the country" 
were not abrogated through revolution, the Chinese people would certainly suffer endless 
disasters and misfortune. Dr Sun Yat-sen cherished high aspirations throughout his life 

to save the Chinese nation and people, to “abrogate all unequal treaties" and to strive for 
"national freedom and equality." His aspirations have now been realized. If Soong Mei-ling 
had no prejudice and were not partial to the KMT, why should she speak of the “name of the 
country?" 


Soong's letter did not care about national interests and the reunification of the motherland. 
This is another example of the fact that it was partial to a party. We hope that Soong 
Mei-ling will keep a clear head and be realistic in considering the future of China so that 
she can make a wise choice and do something good -- something that will be highly spoken of 
throughout the ages -- for the country and the Chinese nation in her old age, that is, to 
urge the Taiwan authorities to accept Ye Jianying's nine-point proposal for peaceful 
reunification and the principles in Liao Chengzhi's letter so that reunification can be 
realized and China can be revitalized. 


Looking at the other side of the vast Pacific Ocean, we are placing sincere hopes on 
Soong Mei-ling. 
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JOURNAL DISCUSSES ISSUE OF HONG KONG'S FUTURE 


HK191331 Hong Kong KUANG CHIAO CHING in Chinese No 119, 16 Aug 82 pp 6-7 


[Article by KUANG CHIAO CHING reporter Li Yueh [2621 4766]: "Hong Kong, Still a Hong Kong 
for Hong Kong People -- An Interview on Resolving the Future of Hong Kong") 


[Text] Capitalism Under the Five-Starred Red Flag 


Since the Chinese Communist leaders met in succession several prominent figures from Hong 
Kong in the past few months, talk of regaining Hong Kong has caused a temporary clamor. 
The subject of “regaining sovereignty and keeping Hong Kong prosperous" has become a hot 
topic of conversation among people. But too many comments and remarks will probably 
overshoot the truth and turn geese into swans. In order to [word indistinct] truth, since 
the beginning of last month, reporters have interviewed some prominent figures in Beijing 
and Hong Kong. Here is a brief report on the subject. 


From such interviews, this reporter came to understand and can say with conviction that 
reclaiming sovereignty over Hong Kong has become a policy decision of the Chinese Communists. 
No change will be made on this decision. This has been revealed in some public journals 
which can be found in Hong Kong. The deadline of the reclamation has not yet been specified, 
but a draft for solution to the issue has been brewing for some time and a plan will be 
worked out before long. An inference can be drawn from this reporter's observation and 
analysis that the discussion of the plan is not now restricted to the top-level quarters. 
This reporter also strongly feels that the plan for the solution will be the approach of 
“operating two different systems within one country," an approach that has been widely 
rumored recently. That means that Hong Kong will be governed by Hong Kong people under 

the five-starred red flag. This approximately coincides with the prediction of "capitalism 
under the five-starred red flag" made in issue No 118 of this magaziné, 


Hong Kong People Will Still Be Allowed To Enjoy Their Colorful Night Life 


This reporter was definitely told in an interview: When Hong Kong's sovereignty is reclaimed, 
Hong Kong's status as a free trade port and international financial center will be maintained. 
The Hong Kong dollar will maintain its international standing. Hong Kong will be allowed 

to keep its power to conclude separate economic agreements with other countries of the world, 
such as the present multifiber agreement. The territory's economic and legal systems will be 
maintained and even the lifestyle of the Hong Kong people will be kept intact. In a word, 
when Hong Kong is regained, apart from the Union Jack being lowered and the five-starred 

red flag being hoisted in its place, and the British governor being replaced by a Chinese 
(probably the term "governor" will no longer be used), Hong Kong will remain Hong Kong. Its 
people will still be allowed to enjoy their colorful night life, talk about the stock and 
gold markets, or act as estate agents. It will seem like nothing has happened. At first 
hearing this, this reporter was greatly surprised. Though the interviewee said he spoke 

from a personal point of view, his status and position are indisputable. His assertiveness 
showed that he already had some well-thought-out ideas in mind and had mastered the essentials 
of policy. 


However, this reporter's train of thought was really confused. A string of question marks 
welled up in his mind. Is it really possible? 


The first question which had come to mind was about some of the most basic commic knowledge. 
If Hong Kong's status as a free port is to be maintained, one of the prerequisites is that 
freedom of trade and freedom of entry and exit be guaranteed. Will people from places like 
South Korea and Taiwan be able to come and leave as they do now? 
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"Of course, their coming and going must be guaranteed, But Chinese from the mainland will 
still be restricted from entering Hong Kong." 


The following are answers to some more questions posed by this reporter. 


There is a positive side to Hong Kong's laws. The majority of the laws will be retained, 
and will only require minor revisions. Hong Kong can set up its own supreme court of 
appeal, It is not necessary to take cases to London or Beijing. Everything can be solved 
in Hong Kong. 


The Hong Kong and Shanghai Banking Corporation and the Chartered Bank can continue to issue 
currency. But there will probably be no queen's picture on the new bank notes. It will 
not be necessary to look for any portraits from Beijing either. It is better to make 

a design with marked Hong Kong traits. 


Opposition papers and journals can continue to be published if they have a mind to. Dissi- 
dents can still engage in their activities provided they do not break the law. 


"If a group of people who are not satisfied with reality intend to initiate riots by 
claiming that they are responding to calls from the motherland, will the central authorities 
allow the local administration to suppress the riots?" This reporter was sorry to rudely 
put forward such a question and put it bluntly by using a strong word like "suppression." 
But he cannot be blamed too much for this because this reporter was, at the time, just 
thinking of the 1967 riots. Though the situation then was different, and the 1967 riots 
resulted from historical reasons and practical conditions prevailing at that time, no one 
could bear to see any riots when Hong Kong is regained by China. 


"There will be a parliament in Hong Kong, with the right to adopt motions." On hearing 
this, this reporter came to understand that the local administration would have the right 
to decide all internal affairs when the territory is regained. 


Since the news of reclaiming Hong Kong's sovereignty was spread, like the majority of Hong 
Kong people, this reporter has been very perplexed and uneasy. Not only should Hong Kong 

be kept prosperous, but its economic system also should be changed. How would it be 
possible to keep with the hare and run with the hounds? This reporter even thought that 

the news itself had damaged the prosperity of Hong Kong. Hong Kong people are well informed 
about everything. Once bad news comes, money can be immediately remitted abroad. However, 
in the course of the interview and conversation, doubts began to be cast away. A ray of 
hope and a modicum of excitment have appeared. 


Looking for a Lee Kuan Yew-Type Person in Hong Kong 


In another interview, the subject of our conversation was on the problem of Hong Kong's 
future chief. 


The problem was put forth because this reporter still felt a bit uneasy, though a beauti- 
ful prospect had been portrayed in the previous interview. This resulted from doubts as 

to the continuity and stability of policies formulated by the authorities. From past 
experience, this reporter is used to taking a "wait-and-see" attitude toward such problems. 
Therefore, on being asked for views on the solution to Hong Kong's future, this reporter 
spoke frankly: Since the news of reclaiming Hong Kong's sovereignty is in the air, every- 
one is talking about the matter. The majority of people agree to the approach of regaining 
sovereignty. But just as some people say, your boss can be trusted, but your shop 
assistants cannot be trusted. This means the party's policies are correct, but their 
implementation is always susceptible to change. This is also on people's minds looking 

at the future of Hong Kong. 
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The reply to this problem was clear enough, namely, the Chinese always do what they 
say. Though some bad things occurred during the Cultural Revolution, the situation 

has become stable since the third plenary session. "We are full of confidence," he 
said. Then he also sincerely told this reporter: "You can rest assured. We will 

not station People's Liberation Army units or dispatch naval vessels. Hong Kong's 
public security can be maintained by the present police. Except for defense and 
external affairs, all other affairs can be handled by the Hong Kong people themselves. 
No officials of ours will join the local administration. But the future governor 

must be replaced. It would be unreasonable to ask a British subject to act as the 
governor of China's Hong Kong. The governor can be elected locally, or his election 
may have to be confirmed by the central authorities." This highly-placed authoritative 
person also said: "It is not necessary for the governor to be an advocate of socialism. 
Now we put patriots into two categories. One is to advocate the socialist motherland; 
the other is to agree to reunification of the motherland. Anyone can be qualified for 
governor if he agrees to the approach of regaining Hong Kong's sovereignty, and has 

the necessary prestige and capability." 


How will the existing officials below the level of governor be arranged? "Most of them 
will be allowed to stay. The capable can still be employed as officials or advisers. 
The welfare system will be maintained." 


"Then shall we look for a Lee Kuan Yew-type person in Hong Kong?", asked this reporter 
bluntly, "Yes, it can be said so. A Lee Kuan Yew for China's Hong Kong." 


Undoubtedly, this interview greatly encouraged this reporter. Of course, there are 
still many questions. One of them is how to guarantee China's approach. In spite of 
this, an outline for the future of Hong Kong has been drawn up. But how to color it 
in, to perfect the outline, enrich its contents and develop its vitality, all this 
should be done by the Hong Kong people themselves. The Hong Kong people must master 
their own destiny and take advantage of all opportunities to make their ambitions come 
true. It is useless to avoid reality. Signing in despair will waste one's life. 
Keeping silent is a loss. This reporter believes that Hong Kong's people now have a 
lot of things to do. A brisk discussion must be held on Hong Kong's future. 
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